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TPP TO RAISE US ANNUAL INCOMES BY $131BN
Dawn, January 26th, 2016

WASHINGTON: The Trans-Pacific Partnership (TPP) trade deal would raise US incomes by $131 billion annually
after 2030, and a one-year delay in its implementation would cost $77bn in lost income, a think-tank study showed on
Monday.

The Peterson Institute for International Economics said its analysis of the TPP deal reached in October between the
United States and 11 other Pacific Rim countries found that it would boost US exports by $357bn annually, and by
$1.025 trillion annually for all TPP countries together.

Annual incomes for the 12 TPP countries would be $465bn higher after full implementation in 2030 and $492bn
higher for the whole world, Peterson said.

The study from the Washington-based, pro-trade economic policy group took a neutral stance on overall job effects,
however, using a forecasting model that assumed no net change in employment directly resulting from the pact —
only shifts in allocations of jobs.

It did show that there would be some 53,700 US jobs that would “churn” annually during TPP’s 15-year
implementation period, resulting in job losses in some sectors offset by gains in others.

It estimates that by 2030, some 796,000 jobs will have been added in US export activities due to TPP, with some of
these shifted from firms facing stiffer import competition.

“The present analysis does indicate that the benefits of the TPP to the US economy will greatly outweigh adjustment
costs, and that economy-wide price and employment consequences will be limited,” Peterson said in the report.

Republican leaders in the US Congress have yet to schedule a vote on TPP, which is viewed as essential to the pact’s
success. Some prominent lawmakers have cautioned against trying to approve it before the 2016 US presidential
election in November.

Many TPP opponents in Congress have raised concerns about the trade deal’s effects on existing US manufacturing
plants, particularly in industries that are vulnerable to low-cost imports, such as auto parts, steel and apparel.

While the Peterson study estimated that overall employment in manufacturing would continue to grow in the United
States, TPP would reduce that growth rate by one-fifth, resulting in 121,000 fewer manufacturing jobs in 2030 than
without the pact.

US Trade Representative Michael Froman said in a statement that the Peterson study “shows that TPP will raise wages
for American workers, grow our economy, and help farmers and businesses export more ‘Made in America’
products.”

The study assumes that implementation of TPP would start in 2017. If this were delayed by one year to 2018, it would
reduce the present value of the increased US income generated by the trade deal by around $77bn, with a possible

range of $59bn to $115bn.

http://www.dawn.com/news/1235384

PAK-TURKEY: FREE TRADE NEEDED TO BOOST BILATERAL RELATIONS


http://www.dawn.com/news/1235384

The Express Tribune, January 26th, 2016.

KARACHI:Pakistan and Turkey need to sign a free trade agreement (FTA) to boost existing trade ties between the
two countries, a Turkish business delegation said on Monday.

“Turkish companies want to enhance business with Pakistan by holding business-to-business (B2B) meetings and seek
ways to do business together,” Electrical Electronics and Services Exporters Association (EESEA) Vice President Dr
Guven Uckan said at the Karachi Chamber of Commerce and Industry (KCCI).

“We want to do business by undertaking joint ventures either in your country or in our country and we are looking
forward to sharing technology with Pakistan,” a statement quoted him as saying.

Uckan, who led the delegation, hoped that the FTA, which was being negotiated, would soon be inked, which would
surely create a win-win situation for business communities of the two countries.

The delegation consisted of EESEA Vice President Mehmet Kavakhoglu and EESEA members of the managing board
Atilla Eren and Hakan Ozturk. Commercial Attaché of the Consulate General of Turkey Murat Mustu also
accompanied them.

Speaking on the occasion, Murat Mustu pointed out that it was the second delegation that came to Karachi as a team
of the Jewellers Association of Turkey had visited the city last year which succeeded in building good business
relations with their counterparts in Pakistan.

Commenting on the production of electrical appliances and machinery in Turkey, Mustu particularly mentioned the
high-quality textile machinery, which was also being exported to the European Union.

These products were much better compared to the similar machinery being produced by China, he claimed, adding the
machinery and electrical equipment could also be exported to Pakistan but customs duty rates were a bit high, which
could only be reduced by signing the FTA.

KCCI President Younus Muhammad Bashir said it was heartening to note that numerous delegations representing
various sectors of the Turkish economy had been visiting the KCCI from time to time to look for opportunities of
enhancing trade and investment.

He pointed out that Pakistan was a major importer of electrical and electronic goods from around the world and the
demand for such products was growing. “In fact, the home appliances business is thriving and key market players
expect consumer demand to surge.”

Pakistan and Turkey have the trade volume well below the potential as Pakistan exported commodities worth $322.60
million and imported commodities valuing $238.45 million during 2014-15, showing a trade balance of $84.15 million

in its favour.

http://tribune.com.pk/story/1034139/pak-turkey-free-trade-needed-to-boost-bilateral-relations/

SPAIN EXPECTS BILATERAL TRADE TO TOUCH $1B THIS YEAR
The Express Tribune, January 28th, 2016.

Peer Muhammad

ISLAMABAD: Spain has expressed hope that bilateral trade with Pakistan will reach $1 billion this year as it sees a
significant potential in both countries to improve economic ties.
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Speaking at a meeting with the business community at the Islamabad Chamber of Commerce and Industry (ICCI) on
Wednesday, Spanish Ambassador Carlos Morales noted that Spain was the seventh largest trading partner of Pakistan
in the European Union and it wanted to further promote bilateral trade.

He said trade between Pakistan and Spain was on the rise, especially after the grant of European Union’s GSP Plus
status to Pakistan, and it improved 43% in 2014 and 25% in 2015.

Morales highlighted that Pakistan had all the positive things including a young population, a big consumer market as
well as natural resources to attract foreign investors but a biased and wrong perception of the country in the world was
a major hurdle to realising its full economic potential.

He said about 500 Spanish companies were doing business in the United Arab Emirates and many were showing
interest in Iran and India. Pakistani business community, he added, should also reach out to the outside world to show
the potential of their products that would help in attracting more investment and promoting trade.

He called the $46 billion China-Pakistan Economic Corridor a highly positive development as it had generated a lot of
interest among foreign investors encouraging them to look at Pakistan with more interest.

He suggested that both countries should focus on diversification to improve trade and identified IT as a potential area
for mutual cooperation. He asked the ICCI to take a sector-specific business delegation to Spain and assured the

chamber of cooperation from the Spanish embassy.

ICCI President Atif Ikram Sheikh stressed that dedicated efforts were required from both sides to enhance the two-
way trade.

Pakistan’s major exports to Spain were textile products while its imports included all sorts of machinery and parts,
chemical material and products, iron and steel.

This showed that bilateral trade was restricted to a few items and other areas needed to be focused on to push
commerce between the two sides, he said.

http://tribune.com.pk/story/1035334/anticipation-spain-expects-bilateral-trade-to-touch-1b-this-year/

NEWS COVERAGE PERIOD JANUARY 18TH TO JANUARY 24TH, 2016
PAK-CHINA BUSINESS CONFERENCE BEGINS TODAY
Dawn, January 18th, 2016

ISLAMABAD: A five-day Pakistan-China Business Friendship Conference will start here on Monday.
About 100 Chinese delegates will attend the conference in which prominent Pakistani businesspersons, traders and
executives of Chinese companies working in Pakistan will participate.

The conference is being organised by the Ministry of Commerce in collaboration with the Board of Investment and
Trade Development Authority of Pakistan (TDAP).

Federal Minister for Commerce Khurram Dastgir Khan, Minister for Planning, Development and Reforms Ahsan
Igbal and Ambassador of China to Pakistan Sun Weidong will inaugurate the conference.

The first leg of the conference will be held in Islamabad on Jan 18 and 19 from where the delegates would travel to
Lahore for a day where business-to-business sessions with prominent CEOs and senior executives of top companies

headquartered in Punjab will be organised by the Lahore Chambers of Commerce and Industry.

The government of Punjab will arrange field visits for the delegations to major industrial areas.


http://tribune.com.pk/story/1035334/anticipation-spain-expects-bilateral-trade-to-touch-1b-this-year/

At the last leg of the visit, the delegation would proceed to Karachi, where Pakistan Business Council, with the
support of government of Sindh and TDAP, would host events, including business-to-business sessions with top
Karachi-based businesspeople, on Jan 21 and 22.

The Chinese delegates will explore trade and investment opportunities in energy, infrastructure, textiles, agriculture,
renewable energy, privatisation, engineering, information and communication technologies and mining sectors.

http://www.dawn.com/news/1233743

MISSING GI LINK IN EXPORTS

Dawn, Business & Finance weekly, January 18th, 2016

MUBARAK ZEB KHAN

ISLAMABAD has failed to enact a Geographical Indications law for protecting ownership rights of commodities that
have a Pakistan-specific geographical origin and are distinguishable by their quality, reputation, or other distinct
characteristics.

The GIs’ use promotes commerce by informing the customer of a product’s origin. Often this may imply a certain
guality, which the customer may be looking for. Gls can be used for industrial and agricultural products. The law can
help improve visibility of several Pakistani export items on the world markets.

A Gl draft law is lying with the government for the last 15 years awaiting finalisation. The draft is still to be vetted by
the Ministry of Law. It is said that the Intellectual Property Organisation (IPO) has been sitting on it.

The State Bank of Pakistan in its annual report 2014-15 has stressed early enactment of the law to promote
exports.Various ministries are just exchanging files while other countries are using Pakistani Gls for their commercial
benefits.

The TRIPs Agreement (Trade Related Aspect of Intellectual Property Rights) of the World Trade Organisation came
into force in 1995. Pakistan was supposed to comply with the TRIPs standards with respect to Gls by January 1, 2000.

The GI law would enable Pakistan to avail the zero duty regime on basmati rice exports to the European Union
market. In 2001, an ordinance on Geographical Indications of Goods (Registration and Protection) was drafted, but it
was not implemented.

Legal experts then termed the draft ‘vague and ambiguous’. Since then the proposed move was put on back burner.
Rice exporters also did not pursue the matter aggressively.

Commerce Minister Khurram Dastgir Khan some months ago ordered his ministry to take up the issue with the IPO,
but no progress has so far been reported.

Like several other organisations, the IPO also falls administratively under the Cabinet Division. Analysts suggest that
the IPO should be put under the ambit of a technical ministry to improve its capability and performance.

IPO officials say Pakistan registers Gls under certification marks within the ambit of the trademark law. Moreover,
they believe that Pakistan is incapable of implementing registration of products under Gls law and should stay on the
certification mark route.

But legal experts differ: a Gl is not the same as a certification mark. A Gl is always attached to specific land and thus
bestows significant premiums, for instance, Champagne wine from Champagne in France.

There are so many products in Pakistan with geographical indications. They include basmati rice, Sindhri mango,
Shikarpuri pickles, Qasuri methi, Bannu spices, Chinniot furniture, Sialkot’s footballs, Multani halva, Hala ki ajrak,
Sargodha’s kinno, Chaunsa mango; wild mushrooms of Swat, Neeli Ravi buffalo and Chaman grapes etc.


http://www.dawn.com/news/1233743

Pakistan has challenged New Delhi’s move to secure exclusive right to ‘Basmati’ brand name, but has done nothing to
establish its claim on it as producer of ‘Super Basmati’.

The issue is not confined to basmati rice. India has also accorded IP protection to at least two varieties of mangoes
which are homonymous to indigenous Pakistani varieties — ‘Fazli Mango’ of West Bengal and ‘Dussehri Mango’ of
Uttar Pardesh.

Similarly, a citrus fruit — ‘kinno’ — exclusively produced in Pakistan is now being grown and exported by other
countries as Pakistan has no Gl law for the protection of its exclusive right.

The GI law would enable Pakistan to file applications to protect its various Gls in such countries.

To avoid monopolies and conflict of interests in registration of Gls, the government needs to look at practices in other
countries.

For example, in India, multi-interest boards for each product are established. To protect the interests of Darjeeling tea
growers, an India tea board was established. The board is tasked to develop markets for other varieties of tea, and
protection of rights of tea growers that fall under its geographical indication.

Such boards can be set up in Pakistan representing all stakeholders and can help to resolve conflicting interest.

With consumers in export markets getting more conscious of identity and quality of products, Pakistan needs to move
on with IP legislation and create niche markets for its GI products, particularly for fruits and vegetables.

http://www.dawn.com/news/1233702/missing-gi-link-in-exports

PAKISTAN EYES FREE TRADE PACT WITH IRAN
Dawn, January 20th, 2016

ISLAMABAD: Pakistan has decided to initiate a free trade agreement (FTA) with Iran in the wake of lifting of
sanctions on Tehran.

In a meeting with the newly-appointed Ambassador of Iran to Pakistan Mehdi Honardoost on Tuesday, Commerce
Minister Khurram Dasatgir Khan said Pakistan was interested in negotiating an agreement with Iran.

“The draft of the FTA template will be forwarded to the Iranian authorities concerned as soon as they express their
willingness,” the minister added.

He said the lifting of sanctions has provided Pakistan with a historic opportunity to raise mutual trade and investment
as leaders of the two nations envisioned in a 2014 meeting.

The next logical step after a preferential trade agreement is an FTA and Pakistan couldn’t find a better time to initiate
negotiations on a new trade agreement, he opined.

“New circumstances merit new agreements and enhanced cooperation for the mutual benefit of the two neighbours,”
he added. The banking sectors of the two countries will establish active linkages within weeks to facilitate traders to
channel their payments, the minister said.

“In the past few years, lack of recognised and trustable payment mechanism through banks proved to be the single
largest factor hindering bilateral trade,” he added.

Bilateral trade with Iran, which was nearing $1 billion, fell drastically as a result of sanctions and the unwillingness of
banks to finance trade.

“The last hurdle in resuming smooth trade relations between the two countries has been removed, providing an
opportunity to implement the projects which have been in limbo for the last few years,” the minister opined.


http://www.dawn.com/news/1233702/missing-gi-link-in-exports

“Pakistan wants more predictability in tariffs on agricultural produce and products from Iran. Iranian duties on
agriculture fluctuate widely depending upon the time of harvest ranging from on-seasonal highs to off-seasonal lows.
The two sides need to agree on sanitary and phyto-sanitary standards as this proves an unwanted barrier in bilateral
trade,” the minister informed the Iranian ambassador.

He hoped the conclusion of an FTA between Pakistan and Iran and inclusion of Iran back into the world trading
system would bring more predictability and clarity and the seasonal shifts in duties and trading pattern would give
way to surer trading regime.

The commerce minister informed that Pakistan has plans to construct three border posts along the Pakistan-Iran border
on modern lines to facilitate the land trade.

“These posts will be linked through a single road which would be further connected with the main arteries leading
north,” he explained.

Ambassador Honardoost showed his government’s resolve to reactivate trade relations after the removal of sanctions,
in particular with neighbouring countries.

http://www.dawn.com/news/1234061
BIG POTENTIAL EXISTS FOR FRESH FOOD EXPORTS TO IRAN
The Express Tribune, January 22nd, 2016.

KARACHI: Pakistan can easily increase its fruit and vegetable exports to Iran up to $80 million by establishing
banking channels with Tehran, said All Pakistan Fruit and Vegetable Exporters, Importers and Merchants Association
(PFVA) on Thursday.

“There is immense potential for export of fresh food products to Iran and Pakistan should immediately send a
delegation there,” suggested PFVA Chairman Waheed Ahmed in a press release.

oximity, Iran is an ideal market for fresh food items,” he said.

Ahmed said there were many rival fresh food exporting countries that were trying to tap the Iranian market after the
lifting of international sanctions. “We urge the government to take immediate measures.”

According to Ahmed, Pakistan could export a huge quantity of meat, rice, oranges, mangoes and guava pulp to Iran.

At present, due to tough regulatory standards and economic slowdown in Europe, Pakistan’s fruit and vegetable
exports have come under severe pressure.

Even in Iran, there will be issues of regulatory duties and quarantine rules that Pakistani exporters will have to face.

“Pakistan can tap into this ripe market only if the government takes up and resolves these matters with the Iranian
authorities at the earliest,” remarked Ahmed.

http://tribune.com.pk/story/1031973/trade-with-neighbour-big-potential-exists-for-fresh-food-exports-to-iran/
AWARENESS: TDAP ORGANISES SEMINAR FOR FRUIT GROWERS
The Express Tribune, January 22nd, 2016.

ISLAMABAD: The Trade Development Authority of Pakistan’s (TDAP) sub regional office Sukkur arranged a
seminar, where it advised growers of export potential fruits to enhance their produce and improve quality for
international markets.
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The fruit growers and exporters of strawberry, banana, guava and fresh dates were apprised on how to enhance
production of these fruits by using modern methods and international standards to earn foreign exchange. Sukkur
Chamber of Commerce and Industry President Aamir Ghouri said such kind of seminars should be organised
frequently to benefit export traders. He also proposed that TDAP may organise exhibitions in this area and may invite
foreign buyers in these exhibitions. Agriculture Extension Director Allah Warayo Rind discussed cultivation of
strawberry and grievances of its growers and stressed for using proper methods.

http://tribune.com.pk/story/1031990/awareness-tdap-organises-seminar-for-fruit-growers/\

NEWS COVERAGE PERIOD JANUARY 11TH TO JANUARY 17TH, 2016
FREE TRADE AGREEMENT WITH THAILAND MAY NOT BENEFIT PAKISTAN
The Express Tribune, January 15th, 2016.

LAHORE: Experts have urged the government to complete its homework before engaging into the Free Trade
Agreement (FTA) with Thailand as, historically, FTAs have failed to usher favourable terms for Pakistan’s exports.

Several high potential export items received no concessions under the FTAs with China, Malaysia and Indonesia,
prompting officials to question the agreements.

A study conducted by the Pakistan Business Council reveals that Pakistan’s top 50 high potential export items
represent a total trade potential of $2.8 billion for the Thailand market. It is another matter, study noted, that the
potential was not exploited by Pakistan’s exporters as about 38% of these high potential items are already tariff
exempted by Thailand. Therefore, in practice, the FTA may not bring much benefit to Pakistan.

The study shows that following the FTA, Pakistan’s imports from Thailand will be elevated to $1.71 billion whereas
Pakistan exports will increase to a paltry $160 million, pushing the trade deficit to $1.54 billion. Pakistan’s export to
Thailand without FTA have hovered around $109-118 million in the last four years.

Industry experts stressed that the National Tariff Commission (NTC) lacks the institutional capacity to fulfil its myriad
responsibilities, such as setting safeguard measures, performing trade research and tariff rationalisation, and therefore
it will be unable to address issues pertaining to the Pakistan-Thailand FTA.

Under the simulation study conducted by PBC, Pakistan’s highest growth items are apparel and home textile articles
but their actual export value will only grow from current $1.4 million to $6.1 million.

The study further reveals that Thailand’s high potential exports to Pakistan are not capital goods, but consumer goods,
making the potential trade deficit that will come about after the FTA harder to justify. It may impact the domestic
consumer industry more severely the study warned.

They said that signing a FTA as such is not a bad idea if the Pakistani planners negotiate it prudently. However,
historically, it seems that either they have failed to ask for concessions or did not press the matter hard enough. This is
evident from their failure to secure concession in high potential exports from Malaysia, China and Indonesia, where
other countries have either gotten zero or very low duties.

http://tribune.com.pk/story/1027689/fta-with-thailand-may-not-benefit-pakistan/

PM URGES US TO GIVE PREFERENTIAL ACCESS TO PAKISTANI GOODS

Dawn, January 15th, 2016

ISLAMABAD: Prime Minister Nawaz Sharif said on Thursday that the China-Pakistan Economic Corridor project
would spur regional economic integration and bring about prosperity in the region.
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Addressing a delegation of the US-Pakistan Business Council at the PM House, he said the project was a sign of
growing confidence in Pakistan’s economy and its future potential.

Pakistan’s robust macroeconomic indicators speak for themselves. “Having suffered the ravages of terrorism for years,
we, as a nation, have decided to put an end to it, whatever the cost. Our comprehensive counter-terrorism operation,
Zarb-i-Azb, is yielding encouraging results. The year 2015 witnessed the lowest number of terror attacks since 2007.
We will make every effort that this trend continues to its logical conclusion,” he said.

He asked the council to play its role in urging US lawmakers to give importance to providing preferential market
access to Pakistani goods.

He expressed the confidence that the council would continue to share with the larger US business community positive
experiences of doing business with and investing in Pakistan.

Pakistan is among the few places in the world which offer the promise of resources, geography and people, all at the
same time. “Increasing urbanisation, favourable demographics, a growing middle class and economically empowered
women and youths are some of the key drivers of growth.”

The prime minister said Pakistan had one of the most attractive investment regimes in the world, which allowed
foreign investors 100 per cent repatriation of profits and easy convertibility into foreign exchange.

“We believe that a vibrant private sector is essential to a government’s ability to provide the best possible services to
its citizens. My government is committed to providing an enabling environment, sustained by institutional structures
that facilitate and allow the private sector to flourish.”

Mr Sharif said the US remained one of the most important economic and trading partners of Pakistan. “Leading US
companies have invested billions of dollars in Pakistan and are making healthy profits.”

The 14-member delegation included Chairman of the US-Pakistan Business Council, Miles Young, and Vice
Chairman Mehmood Khan. US Ambassador to Pakistan David Hale was also present.

Mr Sharif said the US Chamber of Commerce epitomised American enterprise and dynamism. Through the US-
Pakistan Business Council, the chamber has been a close and trusted partner of Pakistan and has made commendable
efforts to promote business-to-business collaboration between the two countries.

He thanked Mr Young and his team for their efforts in this regard and expressed the confidence that the visit would go
a long way in opening up new avenues for trade and investment between Pakistan and the US.
http://www.dawn.com/news/1233087

BILATERAL TIES: UZBEKISTAN INTERESTED TO REVAMP TRADE
The Express Tribune, January 14th, 2016.

ISLAMABAD: Uzbekistan has expressed interest in enhancing bilateral trade with Pakistan, saying that both countries
have potential to promote trade relations in multiple sectors.

Ambassador of Uzbekistan Furkat A Sidikov visited the Islamabad Chamber of Commerce and Industry (ICCI) and
interacted with the local business community. “Both countries have been enjoying good political relations for long, it
is now time to strengthen bilateral trade and economic relations to achieve mutually beneficial results,” said Sidikov.

“Uzbekistan is manufacturing high quality tractors, agriculture machinery, heavy duty trucks and buses; Pakistani
entrepreneurs should explore possibilities of importing these products from Uzbekistan as they would help improve
agriculture productivity and transport facilities in the country,” he added.

He further said Uzbekistan was an energy-rich country that exported its surplus power to Russia, China and
Afghanistan. “Our country is ready to cooperate with Pakistan to overcome the energy crisis.”
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Commenting on current trade figures, Sidikov said lack of direct connectivity and information about business
prospects was the major reason behind low trade volume between the two countries and added that direct flights will
soon begin between Lahore and Tashkent from March this year.

Speaking on the occasion, ICCI President Atif Ikram Sheikh said the leadership of both countries agreed to strengthen
ties by enhancing trade and improving connectivity. “Uzbek investors should explore joint-ventures and investment
opportunities in the China-Pakistan Economic Corridor (CPEC) project.”

He said many Pakistani products were going to Uzbekistan via Dubai and both countries should focus on promoting
direct trade.

“Frequent exchange of trade delegations and single country exhibitions would be the most effective tools in promoting
bilateral trade,” he added.
http://tribune.com.pk/story/1027075/bilateral-ties-uzbekistan-interested-to-revamp-trade/

TRADE NEGOTIATORS NEED TO SIGN BENEFICIAL FTAS
The News, January 14, 2016

Mansoor Ahmad

LAHORE: Our trade negotiation strategy is flawed as the free trade agreements (FTA) Pakistan has with other
countries are not benefitting us; mainly because our negotiators failed to get concessions provided on high potential
Pakistani items, which they accorded to other countries.

Countries sign FTAs to obtain mutual benefits from trade. They provide freer access on some items to its FTA partner
that it imports from other countries at higher tariff. In the same way it obtains duty concession on certain items from
its partner to gain advantage over its competitor.

It has been observed that in most of the FTASs signed by Pakistan, its partners have obtained lucrative concessions
from us to boot out its competitors from the Pakistani market. However, Pakistani negotiators failed to get similar
concessions on many items that have high potential in the partners market. The most painful aspect in this regard is
that its FTA partners have accorded concessions on the same items to many other countries.

Pakistan for instance failed to secure concessions that make its high potential export items competitive against China’s
other trade partners. It has greater advantage in cotton (HS 52051200), frozen fish (HS 03033900), and leather (HS
41131000) but its tariffs in these eight digit HS code export items are much higher than what China has fixed for
ASEAN countries. As China has allowed the import of these items at much lower duty it shows that the Chinese
producers are not hurt.

The question is why Pakistani negotiators failed to obtain matching concessions from China or did they ever ask for
these in the first place. We failed to obtain concessions that would not hurt Chinese businesses in any way, but
ourselves were liberal in granting concessions which hurt our domestic industry. The affected industries include steel,
tiles, paper, and paper board. This brings in to question the competence of the trade negotiators.

Trade negotiation is an art through which the negotiators try to grab maximum benefit from the final agreement that is
reached; it is true for agreements between private sector entrepreneurs and government to government negotiation.

While negotiating FTA, the experts have to analyse the impact of the concession they are granting to the FTA partner
on their home industry. Similarly, by giving certain concessions they assure it would improve the competitiveness of
the economy. The concession would reduce the flow of the same items from MFN countries, and if the FTA partner is
a neighbouring economy, it would reduce transportation costs on both sides of the border.

For instance importing high technology from China at reduced duty would benefit the local economy, and no jobs
would be lost. But allowing import of tiles at concession would hurt the local tiles industry and reduce job
opportunities in the country.
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If we look at other FTAs, one is Comprehensive Free Trade Agreement (FTA) between Pakistan and Malaysia that
became operational from January 1, 2008. Even in this case Pakistan failed to secure significant concessions on high
trade potential items, such as HS61 items (accessories, knitted or crocheted) where the duty is 20 percent.

Malaysia imports the same items under HS16 from China at 0 duties and from India at 10 percent import duty. A
research by Pakistan Business Council reveals that same discrepancy exists in case of HS84 and HS85 items that
relate to gas turbines, vacuum pumps, air conditioners, and refrigerators. Pakistani products under these HS codes face
a duty regime of 20 percent while duty on Chinese products is zero and that on India is 10 percent.

Pakistan’s export items face less favourable tariffs than the same items from Indonesia’s FTA partners China, Japan,
South Korea, and India. It is worth noting that barring China, under all the FT As Pakistan signed with other countries,
its exports have ranged from $28 million (Mauritius) to $266 million (Sri Lanka).

One wonders whether it is worthwhile to spend so much time, energy and money to sign such low potential FTAs.
Pakistan is now in advance stage of negotiations on FTA with Thailand. Pakistan’s exports to Thailand were $61
million in 2004 that increased to $118 million in 2014. Thai exports during the same period increased from $434
million to $876 million. The FTA if signed on the same pattern as the previous FTAs, would increase Thai export
substantial to Pakistan, but there would be no significant improvement in Pakistani exports to Thailand.

http://www.thenews.com.pk/print/90085-Trade-negotiators-need-to-sign-beneficial-FTAs

Zehri invites Chinese firms to invest in Balochistan
Dawn, January 16th, 2016

QUETTA: Balochistan Chief Minister Balochistan Nawab Sanaullah Zehri has invited Chinese companies to make
investments in the metro train and mass transit projects in Quetta.

Talking to senior officials of leading Chinese investment companies on Thursday night, he said the federal and
provincial governments would extend all help and cooperation in the execution of these projects. Sardar Shoukat Aziz
Popalzai, president of the Balochistan Economic Forum, was also present.

The chief minister said that his government would provide full security, incentives and other facilities to foreign
investors.

Sun Yunxiang, president of Jinzheng Yang Company, and Huang Yaohui, president of some marble export
companies, were part of the Chinese delegation.

“An investment-friendly atmosphere has been created in Balochistan,” said the chief minister.

“The province has great potential for investment in various sectors.”
Mines and Minerals Department Secretary Saeed Ahmed Jamali and additional secretary finance Lal Jan Jaffar briefed
the Chinese delegation about investment opportunities in minerals and other sectors along with the provincial

government’s policy on foreign investment.

The Chinese delegation showed interest in agriculture, fisheries, date processing, exporting beef to China, urban
housing and construction of jetties in Balochistan’s coastal towns.

The Chinese investors extended an invitation to the chief minister to visit China.

http://www.dawn.com/news/1233363/zehri-invites-chinese-firms-to-invest-in-balochistan

Pakistan, Sri Lanka eye $1bn trade
Dawn, January 16th, 2016
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ISLAMABAD: Pakistan and Sri Lanka are striving to boost the bilateral trade to $1 billion from the current $325
million.

This was stated by the Commerce Minister Khurram Dastgir while inaugurating the three-day single-country
exhibition in Colombo, along with his counterpart Sri Lankan Minister for Industry Rishad Bathiuddin on Friday.

An official statement of the ministry said that the exhibition would showcase Pakistani brands in engineering, auto
parts, agro food, textile and clothing, designer wear, handicrafts and traditional textiles, cosmetics and herbal products,

pharmaceuticals, gems and jewellery, carpets and marble.

The soft launch of the fair, organised by the Trade Development Authority of Pakistan and the High Commission of
Pakistan, was performed by the prime minister in Sri Lanka earlier this month.

The exhibition is a key step to materialise the target of increasing the bilateral trade to $1bn.

Negotiations have already started to expand the existing Free Trade Agreement (FTA) to trade in services and
investment.

Technical level meetings have detailed out the basic framework for inclusion of new subjects in the FTA.

Pakistan has also sought to enhance the export quota of rice to Sri Lanka from the current 6,000 to 10,000 metric
tonnes, response on which is still awaited.

Speaking at the ceremony, Dastgir said that the fair would carve out new business partnerships, strengthen the old
ones and enhance trade and commerce between the two countries.

http://www.dawn.com/news/1233242http://www.dawn.com/news/1233242

South Korea to import Rs6bn copper annually

Dawn News, 16 Jan, 2016 ,

QUETTA: South Korea has offered to import copper worth Rs6 billion annually from Balochistan.

Ambassador Dr Song Jong-hwan made this offer in separate meetings with Governor Balochistan Mohammad Khan
Achakzai and Chief Minister Nawab Sanaullah Zehri on Friday.

Honorary Consul-General of Korea Shama Perveen Magsi, Senator Agha Shahbaz Durrani and other senior officials
were also present in these meetings.

Dr Song said that investors and the Korea Import Association would be informed about investment opportunities in
the various sectors of the province.

The ambassador discussed setting up of a steel mills in Chagai. Signing of a free trade agreement between Pakistan
and Korea was also discussed as it would pave the way for Korean investment in Balochistan.

He showed keen interest in mineral sector and said that Korea was using around 50,000 tonnes of copper in different
industries monthly and was importing copper from Chile.

He said that South Korea has to spend more on freight for importing Chilean copper due to long distance between the
two countries.

“We can import Rs6bn copper annually from Balochistan,” he offered in the meeting.

Chief Minister Nawab Sanaullah Zehri assured that his government would extend all possible help and cooperation to
Korean investors.
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He also thanked the Korean ambassador for providing assistance worth $200,000 for rehabilitation of Awaran
earthquake victims. He expressed the hope that Korean government arrange more training programmes for officers of
Balochistan.

http://pakbiz.com/news/South Korea to import Rs6bn copper annually nid1711527.html

NEWS COVERAGE PERIOD JANUARY 4TH TO JANUARY 10TH, 2016
51 TRADE OFFICERS SELECTED FOR POSTING ABRO
Mubarak Zaib Khan, Dawn, January 5th, 2016

ISLAMABAD: After a long delay the government has selected 51 trade officers, tasked to promote export and foreign
direct investment, for posting in 36 countries.

Annual cost of these postings is estimated at Rs1.7bn.

This is believed to be the biggest batch to get postings through proper tests and interviews. Earlier in 2013, posting
like these ones were marred with controversies.

After assuming office in 2013, Prime Minister Nawaz Sharif approved a selection policy for trade officers’ postings in
foreign missions, introducing some measures to ensure merit.

A well-placed source told Dawn on Monday that prime minister earlier rejected a summary of the commerce ministry
as it failed to meet the laid down criteria.

The source said the rejected summary included names of officers who underperformed in the written test.

Moreover, the Ministry of Commerce withheld posting of two of the three candidates who were facing disciplinary
proceedings. The third one was proposed to be posted abroad.

The trade ministers/counsel generals who were approved for posting abroad are: Ali Sarfraz Hussain, (posted in
Montreal); Abdul Majid Yousafani (Sydney); Abdul Qadir Memon (Hong Kong); Naeem Khan (Shanghai); M. Aamer
(Moscow); and Zahoor Motiwala from the private sector at Qandahar.

The officers selected for posting as commercial counsellors are: Ms Nasheeta Maryam Mohsin (Los Angeles);
Muhammad Irfan Wahid (New York); Sajid Mehmood Raja (London); Amer Sultan Tareen (Chicago); M. Mohsin
Rafig (Geneva); Shehzad Ahmad Khan (Jeddah); Ahmad Irfan Aslam (Paris); Jehangir Mushtaq (Berlin); Syed
Mahmood Hassan (Hague); M. Daud Pirzada (Prague); Ms Saira Imdad

Ali (Rome); Ms Malahat Awan (Almaty); Ms Saima Sabah (Stockholm); M. Hamid Ali (Madrid); Riaz Ahmad Sheikh
(Kuala Lumpur); Dr Nasir

Khan (Dubai); Murtaza Siddig (Buenos Aires); Syed Intikhab Alam (Sao Paulo); Sagib Manan (Bangkok); Abu Bakr
Siddique (Tokyo); M. Wagas Azeem (Casablanca); Adnan Igbal (Seoul); M. Khalid Jamil (Osaka); Haroon Masood
(Chengdu); Hussain Salman Khan (Nairobi); Nazar Muhammad (Tehran); and Ms Saulat Saqgib (Kabul).

The prime minister has also approved 10 officers for posting as commercial secretaries. These include M. Sohaib
Zafar posted at Manchester; Muhammad Khuram (Houston); Fahad Ali (Johannesburg); Kamran Khan (Abu Dhabi);
M. Usman (Jakarta); Adnan Younis Lodhi (Colombo); Dr Amir Hussain (Riyadh); M. Suleman Khan (Dhaka); Sumair
Mustansar Tarar (Hanoi) and Salman Afzal (Lagos).
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After approval of these postings, the premier has also directed the commerce ministry to prepare objective and
guantifiable performance evaluation standards and key performance indicators for the trade officers at the earliest.

The ministry was also asked to train these officers before postings, extend their contract on a yearly basis after a fair
evaluation of the performance, and to appoint officers fluent in Pashtu and Dari for posting in Qandahar and Kabul.

http://www.dawn.com/news/1230796

TRADERS’ TAX AMNESTY: FACTS AND FUTURE CHALLENGES
Umar Cheema, The News, January 05, 2016

Ayub Khan’s amnesty scheme succeeded as 7pc revenue contributed to GDP and 71,289 persons brought into tax net;
out of 3.5m traders, only 135,000 in tax net; tax on banking transactions likely to increase up to one percent after
grace period

ISLAMABAD: A budding entrepreneur of a leading business family in Pakistan popped up on the radar of American
tax authorities in 2008 to invest 23 million dollars in the real estate of New York.

Upon questioning about his funding source, he said the money was brought from Pakistan. The investigators
subsequently wrote to Federal Board of Revenue inquiring whether the transferred funds were taxed in Pakistan or
not.

An amnesty scheme of the PPP government was in the offing by the time allowing rich Pakistanis to whiten black
money by paying only two percent taxes. It could generate only Rs2.8 billion; of this amount, Rs40 million was
contributed by the scion of the rich family facing the inquiry in America.

The FBR, instead of using this opportunity to recover the due amount of tax, wrote to its counterpart in the US that the
money was taxed in Pakistan without mentioning that the person under question was the beneficiary of an amnesty
scheme and had not paid a penny before, revealed an official privy to details.

Here questions arise about the efficacy of amnesty schemes and whether the latest move by the PML-N government
for luring traders into the tax net through yet another amnesty will be beneficial in the absence of FBR reforms.

To answer these questions, a brief review of the past schemes will be instructive. If the history of tax amnesty schemes
in Pakistan is any guide, only the one offered in 1958 had turned out to be productive.

Being a maiden initiative and announced by the first-ever military ruler Ayub Khan, it succeeded in inspiring fear
among the public contributing seven percent revenue to the GDP, the doctoral research of Shoaib Suddle, former
Federal Tax Ombudsman, had found. (As many as 71,289 individuals were then enrolled in the tax net, according to
FBR data.)

The second amnesty granted by Gen Yahya Khan in 1969’s revenue contribution to the GDP was only 1.52 percent
and 19,600 persons were brought into the tax net. The third was offered by Zulfikar Ali Bhutto that collected revenue
of 2.2 percent of GDP. The fourth scheme was during Gen Zia’s regime in 1986 that contributed not more than of the
1976 amnesty, Dr Suddle’s research completed in 1986 indicates.

That followed an amnesty by the PML-N government in 1997. Although no analysis in terms of the revenue
contribution to the GDP is available, yet this money-whitening package generated a meagre sum of Rs141 million tax
revenue. Genindividuals into the net and revenue around Rs103 billion.

A collection of Rs2.8 billion through amnesty scheme of 2008 by PPP government has also been mentioned.As far as
the recently announced amnesty is concerned, it is not general in nature but only traders’ specific. A lot has been
written in the newspapers and debated in talk shows about it.
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That it will disillusion the honest taxpayers is a predominant argument being advanced. There is no second opinion
about this contention but whether we have an honest taxpayer or not should be the foremost question.

Other than salaried class that can’t avoid paying tax and the compulsory indirect tax, there is hardly any Pakistani
claiming to be honest taxpayer. This correspondent has asked the same question over a time to serving and retired
FBR officials in search of an honest taxpayer but failed to find any.

Also the fact remains that the rich are granted amnesty in different forms and one of such was announced during
budget of 2015-16 declaring tax exemptions to industry in Khyber Pakhtunkhwa for five years.

The amnesty for traders can’t be better described than a carrot and stick policy. The government first imposed
withholding tax of 0.6 percent tax on the banking transactions of non-filers and then reduced it to 0.3 percent by
bringing traders to the negotiation table.

Official figures have found 3.5 million traders throughout Pakistan and only 135,000 are in the tax net. Trading sector
constitutes around 19 percent of the GDP but traders’ tax contribution is only 0.05 percent meaning thereby they are
virtually out of tax net. Same goes with agriculture sector that forms 21 percent of the GDP but zero tax contribution.

Bringing traders to tax net will be a major achievement of the PML-N government as they are the ruling party’s
constituency and deadlock is not affordable politically and financially. The scheme has been announced with a modest
expectation of enrolling one million traders.

The optimism is not out-rightly misplaced. A refusal to enrolment under this amnesty means an escalating business
cost in form of withholding tax of 0.6 percent at each transaction of Rs50,000. That will follow notices from the FBR
on the basis of banking data and any protest by non-availing traders attracting no attention. This tax on banking
transaction is likely to increase further up to one percent after the grace period of benefiting from amnesty is over.

While opposition parties are dismissive of this policy, including PTI leader Imran Khan, Asad Umar is supportive of it
and firmly believes that the energy should be directed towards its improvement instead of politicising it.

However, his major objection during conversation with ‘The News’ was on levying mere one percent tax for
whitening the business capital by traders. The missing point in his argument is that the tax rate of one percent has been
fixed keeping in view all-weather amnesty granted through section 111 (4) of Income Tax Ordinance that bars the
FBR from questioning foreign remittances.

Majority of the businessmen in Pakistan have been routinely sending money through different channels abroad and
bringing it back in shape of foreign remittances with only two percent tax on banking transaction. The News’ have
already highlighted it in a story entitle ‘Money laundering flourishes under the garb of remittances’ basing report on
some case studies where billions have been recycled through this channel.

Thus enhancing tax rate for traders under this scheme means defeating the purpose of amnesty as they are likely to
whiten money through other channels and remain undocumented. Instead of questioning one percent tax rate,
amendment in tax law should be demanded for empowering tax officials to question the source of remittance.

Presently, a political appointee in the FBR is under NAB inquiry for receiving Rs700 million through remittances but
is reluctant to disclose who sent the remittances.Another point in the scheme worth highlighting is the clause relating
wealth statement. Under the present scheme, any trader declaring income less than one million rupees don’t have to
declare assets that will likely to encourage mis-declaration by traders.

This preferential treatment to the traders unlike other taxpayers who have to declare assets no matter the declared
income is less than one million, should be abolished.



Other issues meriting consideration are the reforms of tax administration. What if traders are brought into the tax net
but the FBR is not capacitated enough to ensure due recovery from them.

While the government is bent on bringing them into the net, a matching number of rich individuals discovered by
Nadra have gone unaccounted by the FBR since there are many influential figures enlisted.

A study by Nadra in 2012 found 3.5 million rich Pakistanis who frequently travel abroad, live in posh areas, operate
multiple banks accounts with more than one vehicles registered in their names but are out of tax net.

Instead of training guns at the government for this scheme, the media, civil society and parliamentary opposition
should focus on making this a successful attempt through demanding reforms in tax administration that include its
autonomy having tenure-protected chairman who could perform duty diligently and independently in absence of any
political pressure.

Less than that, business will remain as usual. No amount of reform commissions will help without implementation of
recommendations. Like amnesty scheme, many commissions have been set up before. The commission formed by the

PML-N government is not the first one.

http://www.thenews.com.pk/print/86542-Traders-tax-amnesty-Facts-and-future-challenges

PAKISTAN REGAINS ITS SHARE IN AFGHAN TRANSIT TRADE
Mubarak Zeb Khan, Dawn, January 10th, 2016

ISLAMABAD: Pakistan is regaining its share in Afghan transit trade as the flow of commercial containers rose 36 per
cent to 49,507 in 2014-15 from 36,274 in the preceding year, official data showed.

The flow of containers, which was 75,288 in 2009-10, fell significantly after the implementation of the new transit
treaty in June 13, 2011.

Measures introduced in the new treaty are believed to have diverted transit trade to Iran and India, as both countries
have developed infrastructure in and around the Iranian ports of Chabahar and Bandar Abbas.

A customs official said that besides the number of containers, the value of the transit trade also grew in double digits,
rising by 35.6pc to Rs255 billion in 2014-15 from Rs188bn a year earlier.

Analysts believe that the surge in imports through transit trade may also give Islamabad the leverage, which it has
been enjoyed for decades to assert pressure on Kabul.

However, the emergence of the new two routes for Afghan cargo would also enable Kabul to reduce reliance on
Pakistan for trade with the rest of the world.

Afghanistan has raised concerns about long transportation time for consignments from Karachi to Kabul.

A tax official said that to reduce this time the Federal Board of Revenue (FBR) has rolled out a module for physical
uploading of all T-1 and cross-border certificates (CBCs) through user 1Ds issued to the officials of Afghan customs in
line with electronic data interchange (EDI) linkage with Afghan customs.

Moreover, traders registration in the web-based one customs (WeBOC) system through one-window customs
clearance started by Afghan side would reduce crossing time and help minimise costs.

As for transhipment facilities, Pakistan has already selected two sites — Azakhel and City Railway Station in
Peshawar. The official said survey has already been undertaken by Railways authorities to provide the necessary
infrastructure at the selected sites.
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Pakistan has also made Saturday an operational day for customs clearance of Afghan transit trade. Both countries are
now working on a proposal for seven days a week.

The tax official said that to allow transportation of transit goods via Railway, as demanded by the Afghan government,
Pakistan Railways has offered to carry 400 containers a week of Afghan transit cargo to Torkham.

The customs clearance model requires multi-modal facility, which was rolled out by the FBR on Nov 2, 2015, the
official added.

The Ghulam Khan Crossing Point will also be opened for transit trade, he said, adding that the FBR has also decided
to train Afghan customs officials on WeBOC.

Pakistan has allowed 75pc of Afghan transit consignments through green channel immediately upon filing of goods
declaration. Of the remainder, 20pc cargo requiring scanning will be cleared in two days and 5pc in three days.

http://www.dawn.com/news/1231901

PAKISTAN SLAPS 16.97PC ANTI-DUMPING DUTY ON INDIAN SORBITOL FOR FIVE YEARS
The News, January 10, 2016

KARACHI: Pakistan on Friday imposed 16.97 percent anti-dumping duty on Indian sugar alcohol, popularly known
as Sorbitol, for a five-year period after an investigation found dumping of the industrial input from the neighboring
country.

“The National Tariff Commission (NTC) imposed a definitive anti-dumping duty at 16.97 percent on import of
Sorbitol from India for a period of five years,” the commission said in a statement said.

The NTC’s latest decision followed the same provisional anti-dumping duty slapped ad valorem of cost and freight
(C&F) price of Sorbitol imported from India for four months effective from August 25, 2015.

The commission said the definitive anti-dumping duty would be in addition to other anti-dumping duty imposed
earlier and taxes and duties levied under any other law.

“However, it would not be levied on imports that are to be used as inputs in products destined solely for exports,” it
said in a statement.

Pakistani trade ministry had launched the probe in last March as a local manufacturer, complained that cheap Sorbitol
imports had hurt domestic firms. Names of Indian exporters have not been disclosed.

Sorbitol, mainly used in pharmaceuticals, food, cosmetics and textile sectors, was importing into Pakistan at lower
prices and affecting the local industry.

In February 2015, a producer, representing the local industry, filed a complaint that dumped imports of Sorbitol from
India had caused and were causing material injury to the local producers.

The commission launched a probe to determine the dumping between Jan. 1, 2014 and Dec. 31, 2014, but its period of
investigation to determine the injury caused by dumping to the local industry spanned over two years (Jan. 1 2012 to
Dec. 31, 2014).

An NTC’s document said that it had determined the normal value and export price of the Sorbitol “on the basis of best
information available, as no exporter/foreign producer provided the requisite information to the commission.”
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“Dumping margin expressed as percentage of weighted average C&F price for all exporters/producers from India is
16.97 percent,” it said.

The commission said the local industry suffered material injury owing to, “increase in volume of dumped imports,
price under-cutting, price suppression, decline in production, sales and market share and negative effect on capacity
utilisation, profitability, productivity, salaries and wages.”

The NTC found that Sorbitol had been imported at dumped prices.

“The level of injury is adequate to justify imposition of provisional measures...no exporter/foreign producer from
India cooperated with the commission during the investigation,” it said.

The commission extended the scope of the provision duty for five years.

“The anti-dumping duty should be collected in the same manner as customs duties were being collected under the
Customs Act, 1969,” a statement said.

“Duties so collected will be deposited under the head-civil deposits for further deposits in NTC’s non-lapsable account
established with the Federal Treasury Office, Islamabad.”

http://www.thenews.com.pk/print/89118-Pakistan-slaps-1697pc-anti-dumping-duty-on-Indian-Sorbitol-for-five-years#
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NEWS COVERAGE PERIOD FROM FEBRUARY 22n TO FEBRUARY 28th 2016

FREE TRADE TALKS WITH KOREA LIKELY TO START AFTER JUNE
The Express Tribune, February 23rd, 2016.

FAISALABAD: South Korean Ambassador Dr Song Jong-hwan has voiced the hope that formal negotiations with
Pakistan for a free trade agreement will start immediately after June this year and called trade liberalisation a
necessary step for doubling the trade volume between the two countries.

Speaking to the business and trade community at the Faisalabad Chamber of Commerce and Industry (FCCI) on
Monday, Song said the existing trade volume was far less than the potential and the two countries must explore it for
their mutual benefit.

Quoting reasons for the unsatisfactory trade relationship, he said the absence of FTA and unavailability of trade-
related information were the main factors behind the poor performance.

He pointed out that Pakistan and Korea had shared a similar agriculture base, but the latter switched from traditional
agriculture to mechanised farming. “Korea is now considered among top 10 economies of the world and Pakistan will
be able to follow us to gain economic prosperity.”

He revealed that last year he had visited 11 chambers of commerce in Pakistan and it was his third visit to the FCCI.
The ultimate objective was to bridge the gap between business communities of the two countries.
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The ambassador added there was already a large presence of Korean companies in Pakistan and more could be
convinced to invest and start joint ventures.

Speaking about visa issues, he said he would direct the visa section to issue visas to all genuine businessmen,
particularly on the recommendation letter of the FCCI.

“Similarly, Korean banks will also be encouraged to open branches in Pakistan, which will facilitate the business
community of the two countries in finalising financial deals under a safe and reliable banking cover.”

Discussing the importance of textile, he said Korea had set up a textile section in the National Textile University,
which would help to upgrade the existing textile sector of the city. Similarly, “we are also helping the University of
Agriculture to produce agricultural appliances for increasing the per-acre yield.

The ambassador directed officials of Kotra — a state-funded trade and investment promotion agency — to review the
proposal of setting up its office in Faisalabad in order to provide after-sales service to buyers of the Korean
machinery.

FCCI Vice President Jamil Ahmad said trade between Pakistan and Korea in fiscal year 2014 stood at $1.03 billion.

The trade volume stood largely in favour of Korea as Pakistan exported $377.89 million worth of goods while its
imports stood at $657.58 million.

As Pakistan had a growing youth population and the Korean government had allowed market access to unskilled
workers, vocational and technical training programmes could help enhance productivity, Ahmad suggested.

http://tribune.com.pk/story/1052260/opening-up-commerce-free-trade-talks-with-korea-likely-to-start-after-june/

TPP ALSO IN OUR INTEREST
Business Recorder, February 24, 2016

The Trans-Pacific Partnership (TPP) agreement signed on February 4, 2016 among 12 Pacific Rim countries that
includes Australia, Brunei, Canada, Chile, Japan, Malaysia, Mexico, New Zealand, Peru, Singapore, the US and
Vietnam is rightly being seen the world over as a move by the US to firmly counter the rise of China on the global
economic and political front. And one would readily agree with the opinion expressed by Business Recorder in its
editorial “Countering China” on February 16 that with the rise of Chinese economy to claim an important place on the
global economic scene, the anxieties of developed nations continue to grow and that the TPP “aims to slash tariffs and
trade barriers for an enormous 40 percent of the global economy excluding China.”

How much China would be hurt by the TPP and how it would try to meet the challenge would certainly be an
engrossing global concern in the coming years as the TPP would come up for ratification by the member countries
over the next two years. And how it is going to impact the economies of developing countries like Pakistan is also
likely to be debated by concerned quarters as the TPP comes into operation.

Here is what some of the global thinkers believe how the TPP is likely to adversely impact the economies of
developing countries: Nobel laureate, Joseph Stiglitz commented that TPP “may turn out to be the worst trade
agreement in decades.

In 2016, we should hope for the TPP’s defeat and the beginning of the new era of trade agreements that don’t reward
the powerful and punish the weak”. In 2014, Noam Chomsky warned that the TPP is “designed to carry forward the
neoliberal project to maximise profit and domination, and to set the working people in the world in competition with
one another so as to lower wages to increase insecurity.”
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US Presidential candidate Senator Bernie Sanders has stated that trade agreements like the TPP “have ended up
devastating working families and enriching large corporations.” Another Nobel Prize-winning economist, Paul
Krugman, said: “... there isn’t a compelling case for this deal, from either a global or a national point of view.

” Krugman also noted the absence of “anything like a political consensus in favour, abroad or at home.” Economist
Robert Reich contends that the TPP is a “Trojan horse in a global race to the bottom, giving big corporations and Wall
Street banks a way to eliminate any and all laws and regulations that get in the way of their profits. The Friends of the
Earth have spoken out against the TPP.

The TPP is a multidimensional pact but it would be in Pakistan’s interest, especially in the interest of our textile
tycoons — the members of All Pakistan Textile Manufacturers Association (APTMA) — to go through rather minutely
the TPP’s chapter on Textiles and Apparel. According to the chapter’s overview, the TPP will create export
opportunities for Made-in-America clothes, fabrics, and yarns and support jobs in the United States.

Here is the central theme of the chapter: This objective (export opportunities for made-in-America textiles) is
advanced by a “yarn-forward” approach that requires use of yarns and fabrics from TPP countries in end products
qualifying for preferential treatment under TPP. The yarn-forward approach, according to the deal, also will help to
develop a regionally-integrated supply chain that will promote long-term growth and investment in this sector in the
United States.

Pakistan is the world’s third largest supplier of yarn. And most of our textiles are exported to the US (30% plus),
Canada (1.4%) and Australia (0.9%) — all TPP members. South Korea (1%) is also expected to join TPP soon. So
should not we be worried enough to study rather closely this particular TPP chapter to see how it would impact our
textile exports, if at all?

To ensure that the benefits of TPP go to TPP workers and businesses, TPP requires a “yarn forward” rule of origin,
which means that to get the lower tariffs offered in TPP, goods must be made within the free trade area using US or
other TPP country’s yarns and fabrics. This again needs to be closely studied by Pakistan as our exports are mainly
made up of yarn, thread and fabric.

There is also a special feature for Vietnam (which is becoming a vital market for textile lately), linking improved
access to the US market for cotton pants to the purchase of US-made cotton fabric.

The Textiles and Apparel chapter’s strong enforcement provisions and customs cooperation commitments would
enable US Customs officers to work with other TPP countries to make sure that when traders claim their goods should
get the lower tariffs and better treatment available under TPP, those claims are genuine.

This includes authority for US Customs officials to work with TPP counterparts to fight customs offences, such as
duty evasion, smuggling, and fraud.

The Textiles and Apparel chapter also secures close customs cooperation among TPP Parties to facilitate effective
enforcement of the rules. TPP will eliminate tariffs on US exports of textiles and apparel to the other TPP markets,
with many tariffs going to zero on day one, and others being phased out.

Some special commitments include protections for the US exporters and producers to ensure that they have a fair
chance to show their goods meet the rules and therefore qualify for the lower tariffs and better treatment available
under TPP.

According to a US claim its textile and apparel industry is ‘a major US manufacturing employer, with employment in
the US totalling more than 370,000 jobs on average in 2014, and the value of industry shipments rising from $48.7
billion in 2009 to $56.7 billion in 2014. US textile and apparel manufacturers sold nearly $11 billion worth of products
to TPP countries in 2014, an increase of around 50 percent from 2009, helping to make the US the world’s fourth-
largest exporter of textile products.’



It is further claimed by Washington that the textile and apparel industries in the TPP region would require ‘many of
the high-technology textile products in which US producers are most competitive, including those using composite
materials and carbon fibers.’

http://www.brecorder.com/articles-a-letters/187/19455/

NEWS COVERAGE PERIOD FROM FEBRUARY 15th TO FEBRUARY 21st 2016
PAKISTAN, US TO HOLD STRATEGIC TALKS ON FEB 29
The Express Tribune, February 18th, 2016.

ISLAMABAD: Pakistan and the United States will hold a ministerial level ‘strategic dialogue’ in Washington later
this month to discuss a range of issues, including bilateral cooperation and regional security.

The 6th round of the Strategic Dialogue will take place on February 29 in the US capital, said a statement issued by
the Foreign Office on Wednesday.

Prime Minister’s Adviser on Foreign Affairs Sartaj Aziz and US Secretary of State John Kerry will co-chair the
dialogue. This will be the third annual meeting since the PML-N government assumed office in 2013.

The Strategic Dialogue covers cooperation in economy, energy, education, science, law enforcement and counter-
terrorism, security, strategic stability, non-proliferation and defence.

Aziz chaired an inter-ministerial meeting on Wednesday to review progress of the previous rounds and prepare for the
upcoming round of the Strategic Dialogue to further strengthen partnership with a special focus on expanding trade
and investment cooperation, according to the statement. The meeting was attended by Planning and Development
Minister Ahsan Igbal and Petroleum Minister Shahid Khagan Abbasi.

The Strategic Dialogue was initiated by the Obama administration in an effort to reassure Pakistan that Washington’s
relations with Islamabad were not merely linked with Afghanistan.
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NEWS COVERAGE PERIOD FROM FEBRUARY 8th TO FEBRUARY 14th 2016
INSTITUTIONAL ANOMALIES IN HALAL TRADE
Dawn, Business & Finance weekly, February 8th, 2016

ASHFAK BOKHARI

NOW that the Pakistan Halal Authority Bill needs only a formal nod of the Senate to become a law, many must be
expecting a major breakthrough in halal trade.

But it may not come off too soon, given the anomalous nature of the organisational setup raised to regulate the trade.

The current arrangement, under which the Pakistan Halal Authority (PHA) will function, suffers from lack of synergy
between the related bodies which can jointly run the project successfully. Pakistan National Accreditation Council
(PNAC), which will play a central role in deciding about and issuing halal certification, is a subsidiary unit of the
Ministry of Science and Technology and not of the Ministry of Religious affairs. The federal science and technology
minister will head the PHA. The Ministry of Science, it is obvious, cannot be expected to have full know-how of
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promoting halal trade (which goods should be classified as halal or haram as defined by religion). Unless this anomaly
is addressed, halal trade may not pick up.

What should have been the task of the ministries of commerce (trade promotion) and religious affairs (what is halal
and haram) has been handed over to the science ministry. It is interesting to note that this ministry does not have the
mandate to stop the sale or purchase of items that might contain ‘haram’ ingredients, according to Fazl Abbas Maken,
secretary of the ministry. This, he told the Senate committee meeting, was a provincial subject to check the sale of
items containing haram ingredients.

PNAC Director General Ismat Gul Khattak while addressing the standing committee said that Pakistan wanted to
establish its own accreditation system for halal foods instead of relying on the World Trade Organisation and its
recommendations. But the federal science minister says that the PNAC has been created as a requirement of the WTO
to reduce technical barriers to trade like other developed countries did.

In March, the PNAC will hold a conference of Islamic scholars to review the list of items and ingredients that are
acceptable under the Islamic laws. The Chairman, Senate Standing Committee on Science and Technology, Osman
Saifullah Khan told the meeting that the new law would help the government check the menace of adulteration in
foodstuffs. Besides, it will address consumers concerns about the provenance of foodstuffs, cosmetics,
pharmaceuticals, etc to know whether these have been prepared in accordance with, and conform to, Islamic
principles.

The bill was passed by the National Assembly on December 6 and was sent to the Senate. The Senate’s committee
approved the bill in its meeting on January 25 which was attended by only two senators besides the committee’s
chairman. No wonder, under the rules this is the quorum required for holding meetings and passing bills.

Once the bill is passed and the Pakistan Halal Authority comes into existence, it will be the first and only legal entity
at the federal level dealing with the halal sector. The provinces can legislate similar laws to set up their own bodies
although the federal law will be applicable across the country. It will also mean initiating a plethora of steps towards
enabling the country secure a reasonable share in the huge global halal market dominated by non-Muslim countries.
Brazil is the largest player exporting halal products worth $4.73bn followed by India $2.11bn and Australia $1.63bn.

Currently, the presence of Pakistan’s halal products in export market is nominal owing to lack of a legal and
recognised authority at the national level though having a huge potential of halal exports. At many places its halal
products are not accepted by customers for absence of a halal logo by a certified agency or carrying a logo of
uncertified agency.A recent survey showed that many consumers in China and Africa are unwilling to buy Pakistani
products for this reason.

Many exporters are of the view that since Pakistan is a Muslim country their goods such as meat must be presumed to
be halal and they need not carry a logo. The Pakistan Halal Authority will address such problems by raising awareness
level of the exporters. No product shall be exported from Pakistan unless it bears the halal logo of the PHA, nor will
any article be imported unless it has been certified as halal by an accredited certification body.

http://www.dawn.com/news/1238152

FOOD MINISTRY TO SET UP WTO CELL
The Express Tribune, February 10th, 2016

Peer Muhammad

ISLAMABAD: In a bid to be more in sync with international standards, the Ministry of National Food Security and
Research is planning to establish a special World Trade Organization (WTO) cell.


http://www.dawn.com/news/1238152

A senior officer in the ministry shared that a lack of a specialised WTO cell in the ministry has resulted in the absence
of a proper mechanism to assess international pricing and policies trends pertaining to agriculture commodities.

The officer explained that the WTO has several agriculture specific polices therefore, there needs to be a unit that will
look into the organisation’s guidelines based on scientific and technical data protecting national interest.

However, he added that despite the absence of such a cell, the ministry successfully presented its case at the WTO
conference held in Nairobi in December last year and foiled attempts of regional countries to allow the public
stockholdings of agriculture commodities. Such a step would have hurt the interest of Pakistani farmers because they
are not supported in the same way as their international counterparts.

Certain regional countries, particularly India lobbied at the WTO meeting to allow for the public stockholdings of
agriculture commodities. But, he said, the WTO put off the matter till its next meeting to be held in 2017 on the stance
taken by Pakistan and some like-minded countries.

“We felt the need of a special WTO cell since it will holistically work on the policy issues and frameworks keeping in
view international trends on the agriculture commodities prices and production,” said the officer.

Initially, the ministry itself will financially support the special cell and next year a budget under the Public Sector
Development Programme will be allocated. However, the officer opined that no financial and technical assistance will

be availed from any international agency to avoid any influence on policies pertaining to the WTO..

http://tribune.com.pk/story/1043497/food-ministry-to-set-up-wto-cell/

GERMANY FOR MORE TRADE WITH PAKISTAN
Dawn, February 10th, 2016

LAHORE: With a young and growing population of nearly 200 million people, Pakistan is an interesting market
which cannot be ignored in the long-run by multinational companies, said the German Ambassador to Pakistan, Ina
Lepel on Tuesday.

She was speaking at the inauguration ceremony of Bosch’s office in Lahore, the first in the country.

“Bosch’s latest venture is an important milestone in our bilateral economic relations with Pakistan,” the German
Ambassador said.

The German Ambassador noted that Pakistan was expected to register a steady GDP growth rate of 4.5 per cent over
the next two years according to the International Monetary Fund, with lower inflation positively affecting domestic

purchasing power.

Reflecting on Pakistan’s economic growth, President Bosch Turkey and Middle East, Steven Young said: “We are
keen to be part of Pakistan’s rising growth story.”

http://www.dawn.com/news/1238469

MALAYSIAN HC SIGNALS BILATERAL TRADE EXPANSION
Business Recorder, February 11, 2016

The Malaysian high commissioner has signalled the bilateral trade expansion and claimed Pakistan “is a strong
potential market”. Hasrul Sani Mujtabar, talking to Lahore Chamber of Commerce and Industries Senior Vice
President Almas Hyder and Vice President Nasir Saeed, urged Pakistani businessmen to be more aggressive in terms
of business activities in Malaysia to compete with other competitive markets in this era of globalisation.
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He advised the Pakistani business community to actively participate in international conventions scheduled to be held
in Malaysia in the forthcoming months. “Doing business in a country, such as in Pakistan, is always very profitable,”
the diplomat added. Senior Vice President Hyder said, “Malaysia has set a unique benchmark by way of successfully
launching its own model of modernisation with indigenisation. The technological base of Malaysia is strong and this is
because of enhancing the quality of technical and vocational education. Malaysia and Pakistan signed a Free-Trade
Agreement in January 2008 but it has yet to prove useful to both of us. We already have the platform which must be
utilised for a win-win situation.” About declining the trade trend between the two countries, Senior Vice President
Hyder said, “We need to take immediate steps to regain that level of bilateral which went as high as $2.97 billion in
2011. In 2014, the level of bilateral trade further dipped to $1.51 billion from $2.12 billion in 2013. The balance of
trade has been in favour of Malaysia and over the past five years this gap has constantly been closing.”

He also urged the diplomat to play an active role to encourage his country’s investors to consider Pakistan as a safe
destination for investment. “Joint ventures in livestock and dairy, food processing, energy, chemicals, Halal products
and especially in solar panels can further strengthen the trade ties between two countries,” he added. Vice President
Saeed then told the diplomat to help visas facilities on the Lahore Chamber recommendation and urged Malaysian
firms to participate in the third Expo Lahore which is to begin between April 8 and 10 at the Expo Centre in Lahore.

http://www.brecorder.com/business-and-economy/189:pakistan/15103:malaysian-hc-signals-bilateral-trade-
expansion/?date=2016-02-11

BANK TRANSACTIONS: TRADERS TAKE OUT RALLY AGAINST WHT IMPOSITION
Business Recorder, February 14, 2016

Traders and shopkeepers belonging to various trade bodies held a big demonstration in front of Multan Press Club in
protest against imposition of withholding tax on bank transactions describing it unjust and IMF imposed tax.

The demo was led by Khawaja Suleman Siddiqui, central leader, Muhammad Akhtar Butt, Sheikh Javed Akhtar,
Matloob Husasain Bukhari, Shahid Mehmood Ansari, Arif Fasih-ullah, Shehzad Akram, M.Idrees Butt and Javed
Akhtar Khan. Traders of more than 22 bazaars of Multan city took part in the protest rally.

Rejecting the tax, they said the unfair withholding tax should be abolished immediately; otherwise they would be
forced to close their shops and markets for an indefinite period. Carrying banners and placards, they chanted slogans
against this ill-advised tax imposed by the federal government.

Khawaja Suleman Siddiqui said traders across the country rejected this forced tax and all the businessmen would
support traders in their fight against this injustice. It was a cruel tax that would hurt the national economy and national
exchequer while promoting unlawful transaction of money like Hundi and others ways, they said.

All traders from Karachi to Khyber Pakhtunkhwa, they said, were united on this point and if the government did not
review its decision to do away with the tax, traders would be forced to go on strike.

They said banks had no data of the Federal Board of Revenue (FBR) and they were imposing 0.6 per cent withholding
tax even on those who filed income tax. The FBR had also failed to keep complete data.

Instead of imposing this unnatural tax”, tax net be widened, they said, adding that except for traders, widows,
pensioners and other poor people also made transactions and they had to pay 0.6 per cent tax as well. Traders
explained that this withholding tax of 0.6 per cent, which was being imposed on those who did not file income tax,
would have to be paid on withdrawal of over Rs 50,000 in cash and even on online bank transactions of the same
amount.

http://www.brecorder.com/business-and-economy/189:pakistan/16384:bank-transactions-traders-take-out-rally-
against-wht-imposition/?date=2016-02-14
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NEWS COVERAGE PERIOD FROM FEBRUARY 1ST TO FEBRUARY 7TH 2016
LIMITED REGIONAL INTEGRATION BARRIER
Business Recorder, February 03, 2016

M ZIAUDDIN

South Asia is one of the most dynamic regions in the world, but it is also one of the least economically integrated.
Intra-regional trade accounts for just 5% of total trade, compared with 25% in the Association of Southeast Asian
Nations (ASEAN).

With shared history and culture, the South Asia region has a huge potential for economic integration but issues on
national identity and internal consolidation have caused political tensions and mistrust between countries, and as a
result, intra-regional integration is limited.

By building common interests across borders, regional integration could enhance stability in this volatile region —
which is home to 570 million or 44% of the world’s poor — and pave the way for countries to cooperate on urgent and
shared climate change-related challenges which aggravate the risks to sustainable growth.

A latest World Bank study (Global Economic Prospects — January 2016: South Asia) has identified South Asia’s
limited regional integration as one of the factors undermining its potential for a quick economic take off.

Average trade costs between country pairs in South Asia are 85 percent higher than between country pairs in East Asia
reflecting flows of goods and capital across borders are low compared to other regions. Exports have increased by
much less over the past two decades than in other regions.

While the larger countries in the region predominantly trade outside the region, India is the dominant trading partner
for the smallest countries in the region: Bhutan (mainly hydroelectricity), Nepal (textiles, agriculture, tourism) and
Afghanistan (for which, Pakistan too is a major trading partner).

A number of factors are said to be at work for the low regional integration: poor transport connectivity within South
Asia and to global markets; poor trade facilitation policies reflected in high costs of trading across borders in general;
and restrictions on doing business with countries within the region that are in some cases due to strained political
relations and have contributed to substantial numbers of South Asians migrating overseas in search of better
employment opportunities.

While global non-integration has reduced exposure to global shocks in the short-term, these very factors limit the
potential of South Asian firms to fully benefit from the strengthening demand in the United States and Europe over the
medium term.

The degree of integration at the regional level, measured by flow in goods, capital and ideas, is very low. This is
despite shared cultural ties, extensive common borders, and high population densities with large populations living
close to border areas.

Although economic linkages between South Asia and the rest of the world have deepened in recent decades, progress
has been slow and uneven.

High-income countries and China account for the bulk of exports earnings, portfolio investments, FDI and aid.
Regional integration, meanwhile, has lagged considerably. The exceptions are within-region remittances: the
Bangladesh-India migrant corridor, for instance, is the third largest in the world.



Unilateral trade liberalisation measures introduced in the late 1980s and 1990s have led to rising trade flows between
South Asia and the rest of the world. Still, the degree of integration remains much lower in South Asia than in other
major developing regions, with exports amounting to a fifth, or less, of GDP in most countries.

Moreover, export flows tend to be highly concentrated, with the European Union and the United States as major
trading partners notwithstanding a recent shift of India and Pakistan toward East Asia and Sub-Saharan Africa.

Relative to GDP, capital flows to South Asia are lower than those to East Asia and the Pacific and Europe and Central
Asia regions, reflecting underdeveloped capital markets as well as inflow restrictions in some countries. They are
dominated by banking sector flows, mainly from the United Kingdom. Financial integration is limited by restrictive
domestic policies. For instance, in India, notwithstanding some gradual liberalization over the years, and in Sri Lanka
non-resident holdings of government debt remain capped.

India receives over 90 percent of the region’s FDI and portfolio inflows, a substantial share of which originates from
Mauritius and Singapore (low-tax countries with which India has double taxation treaties). In recent years FDI has
tended to head into services rather than mining or industry.

China has made substantial investments into the region in recent years, in extractives in Afghanistan, renewable
energy in Nepal, port construction in Sri Lanka, and manufacturing and infrastructure in Pakistan.

Within-region FDI accounts for only a small share of all FDI inflows. Bhutan, Nepal, Maldives and Sri Lanka do,
however, receive non-negligible amounts of FDI from India. Cross-border investments from India have flowed into
energy and public sector-linked investment in Nepal; chemicals, food processing, banking and garments production in
Bangladesh, and a similarly diverse range of sectors in Sri Lanka over the past decade.

Within-region migration flows are also substantial: the Bangladesh-India migrant corridor is the third largest in the
world (after the Mexico-US and Ukraine-Russia corridors), with more than 40 percent of Bangladeshi emigrants
located in India. India also hosts large numbers of migrants from Bhutan, Nepal and Sri Lanka, and Pakistan from
Afghanistan.

Although the bulk of aid flows to South Asia originate from OECD countries, among non-OECD countries both India
and China are increasingly important sources of development finance (mixing grants, loans and project finance).

The recently signed US $46 billion China-Pakistan Economic Corridor (CPEC) agreement should see rising
investment in energy, port and transport infrastructure in Pakistan over the next few years.

India, meanwhile, allocates nearly a two-third of its foreign aid budget to Bhutan, and significant amounts to Nepal,
Afghanistan, Sri Lanka and Bangladesh. Several countries run sizable merchandise trade deficits with India, including
Nepal, Bhutan, Bangladesh and Sri Lanka.

Large imports from India include mainly capital goods (in Bhutan, related to hydropower investments), other
production-side inputs and food in the smaller landlocked countries. In Bangladesh, for instance, these comprise
mainly cotton for the garment sector, food and other consumer goods.

Limited global and regional economic integration in South Asia partly reflects business environments that have
constrained the ability to do business across borders and policies that have weighed on competitiveness, growth and

job creation.

For instance, an improvement in South Asia’s infrastructure to around 50 percent of East Asia’s could improve
intraregional trade by about 60 percent.

http://www.brecorder.com/articles-a-letters/187:articles/12867:limited-regional-integration-barrier/
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12 NATIONS SIGN TRADE DEAL AS US SEEKS TO COUNTER CHINA
Dawn, February 5th, 2016

AUCKLAND: The biggest trade deal in history was signed on Thursday, yoking 12 Pacific rim countries in a US-led
initiative aimed at wresting influence from booming China.

The ambitious Trans Pacific Partnership (TPP) aims to slash tariffs and trade barriers for an enormous 40 per cent of
the global economy — but pointedly does not include Beijing.

“TPP allows America — and not countries like China — to write the rules of the road in the 21st century,” US
President Barack Obama said after the pact was signed in New Zealand.

The deal — whose birth was fraught by domestic opposition in the US and in other key players, such as Japan — is a
key plank of Obama’s so-called “pivot” to Asia, as he seeks to counter the rising power of China.

Trade ministers from 12 participating countries — Australia, Brunei, Canada, Chile, Japan, Malaysia, Mexico, New
Zealand, Peru, Singapore, the United States and Vietnam — signed the pact in Auckland early Thursday.

Beijing was muted in its reaction to the deal, saying its officials were studying the 6,000-page document.

A commerce ministry statement said China would “actively participate in and facilitate highly transparent, open and
inclusive free trade arrangements in the region”.

Although the signing marks the end of the negotiating process, member states still have two years to get the deal
approved at home before it becomes legally binding.

Ratification may prove far from easy, notably in the United States, where poisonous election-year politics are likely to
stymie co-operation over a deal opponents have spun as a job Killer.

While the 12 trade ministers were shaking hands in Auckland, thousands of protesters clogged the streets outside to
voice their opposition. They argue the TPP will cost jobs and impact on sovereignty in Asia-Pacific states.

American economist and Nobel Prize winner Joseph Stiglitz believes the TPP “may turn out to be the worst trade
agreement in decades.

“In 2016, we should hope for the TPP’s defeat and the beginning of a new era of trade agreements that don’t reward
the powerful and punish the weak,” he recently wrote in The Guardian newspaper.

http://www.dawn.com/news/1237461

GULF FOOD 2016 EXPO: ARGENTINA OFFERS HELP TO FACILITATE BUSINESS CONTACTS
Business Recorder,February 06, 2016

MUHAMMAD RIAZ

Argentina has offered its cooperation to facilitate contacts between the Pakistani businessmen and the companies
coming from Argentina to attend Gulf Food 2016 Expo being held in Dubai from February 21 to 25. It is pertinent to
mention that as many as 4,069 companies from all over the world are taking part in the Gulf Food 2016 Expo to be
held at the Dubai world Trade Centre.

This time, Pakistan would have biggest pavilion in Gulf Food Expo where 51 companies would represent Pakistan
under the umbrella of Trade Development Authority of Pakistan (TDAP). The expo is one of the biggest and most
awaited events concerning with food service and hospitality sectors in the Middle East.


http://www.dawn.com/news/1237461

This year, leading Pakistani food products companies will be participating in this exhibition and would display their
full range of products including rice, juices, pickles assorted, canned fish, edible oil, fresh fruits and vegetables,
chilled mutton and beef, frozen meat products, syrups assorted, confectionery items, bakery items, tea, dried seeds,
herbal and health products, milk products, honey and dry fruits under Pakistan pavilion situated in Zabeel pavilion.

Last year, 41 companies participated in the Gulf Food Exhibition under TDAP which keeping view the increasing
demand from the exporters has made extra reservation of stalls and most of the companies are accommodated in
Pakistan pavilion. TDAP will design thematic pavilion for Gulf Food Expo as it will attract more buyers and visitors.
Furthermore, TDAP will also design special directory of exhibitors and all Trade Missions at Middle East will be
requested for sending invitations to prospect buyers to visit Pakistan pavilion.

The Embassy of Argentina in Islamabad has written a letter to the Lahore Chamber of Commerce and Industry and
informed its President Sheikh Muhammad Arshad that 52 Argentine companies are visiting Dubai to attend the
exhibition and would remain present at the Argentine national pavilion.

The embassy also forwarded complete details including products and contact person’s particulars of all the 52
companies for onward circulation among the LCCI members. The embassy’s offer is aimed at providing an
opportunity to the Pakistani businessmen to explore future business ties to enhance trade between the two countries.

http://www.brecorder.com/business-and-economy/189:pakistan/13850:qulf-food-2016-expo-argentina-offers-help-to-
facilitate-business-contacts/

12 PAKISTANI EXPORTERS TO ATTEND ‘WORLD FOOD MOSCOW’ SHOW
Business Recorder, February 06, 2016

Trade Development Authority of Pakistan (TDAP) has arranged participation of 12 exporters from agricultural sector
in World Food Moscow exhibition to improve volume of trade with Russia.

The other objective of the participation was to help exporters introduce and capture Russian market. Sources at TDAP
on Friday said the Authority is also arranging participation of 15 exhibitors in International Sports Exhibition in
Moscow this year.

The sources said to get competitive market access in Russian Federation by lowering the customs duties applicable on
Pakistani goods,

Ministry of Commerce has requested Ministry of Foreign Affairs to request Eurasian Economic Union for initiation of
talks for a Free Trade Agreement. Another event is Heimtextil Moscow — a leading exhibition for textile products and
TDAP arranges participation of Pakistani exporters in this exhibition every year.

Regarding bilateral trade between Pakistan and Russian Federation in last 5 years, the sources said during 2010-11
Pakistan’s exports to Russian Federation were $183.57 million and imports from Russian Federation were $163.42
million while total volume of trade was $346.99 million.

During 2011-12, Pakistan’s exports to Russian Federation were $189.61 million, Pakistan’s imports from Russian
Federation were $202.05 million and total volume of trade was $391.67 million.

During 2014-15, exports to Russian Federation were $183.84 million and imports were $206.45 million and total
volume of trade was $390.29 million. In order to gain competitive market access in EEU, Ministry of Commerce in
consultation with Ministry of Foreign Affairs is reaching out to EEU to initiate a dialogue for a Free Trade
Agreement.
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PAKISTAN, THAILAND FINALISING DRAFT OF FREE TRADE ACCORD
The Express Tribune, February 6th, 2016.

Peer Muhammad

ISLAMABAD: Pakistan wants to extend all those concessions to Thailand under a proposed free trade agreement
(FTA) that are already available to China in a similar arrangement.

“Pakistan and Thailand have held many brainstorming sessions at official and ministerial levels since last year and
currently the draft of FTA is being finalised,” said a senior officer in the Ministry of Commerce.

“After finalising the text, the list of trade items under the FTA will be exchanged,” he added.

At present, Pakistan’s imports from Thailand are worth $843 million with exports amounting to $125 million. Both
countries have an ambitious plan to boost bilateral trade to $5 billion annually.

“Pakistan wants to be part of Asean (Association of Southeast Asian Nations) to become a vibrant economy in future.
It has already signed FTA with Malaysia and discussions with Indonesia are under way for reaching an accord,” said
the officer.

“Within the Asean bloc, Thailand is a key player in the global value chain, especially in automobiles, electrical
appliances and electronics,” said the official. “Facilitating cross-border movement of goods and services between the
two countries will encourage the original equipment manufacturers to base their operations in Pakistan to take
advantage of cheap labour.”

On the other hand, Pakistan could take benefit of Thailand’s technological edge in high-end product design and
manufacturing.

As the two sides have agreed to double the volume of bilateral trade by 2018, a joint trade committee will be
constituted for government-to-government consultation and a joint business council will be set up for interaction
between private sectors of the two sides.

It was further decided by the ministries of commerce of both sides to commission feasibility studies for the FTA.

The official said potential also existed for boosting intra-industry trade in several product segments most notably
knitted or crocheted fabrics, articles of apparel, accessories and leather products.

“Both types of trades could bring benefits for the two countries in terms of enhanced competition and efficiency,
lower prices and improved product quality and variety.”

According to a study conducted to highlight the trade potential between the two sides, Thailand had comparative
advantage in more than 1,000 commodities, which constituted around 21% of Pakistan’s total imports worth $45
billion.

Pakistan, on the other hand, had comparative advantage in 684 commodities that constituted about 3% of Thailand’s
total imports worth $225 billion.

“Past few decades have shown a phenomenal rise in global production-sharing arrangements due to technological
advancements that have made geographical fragmentation of production activities an increasingly viable option,”
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noted the official, adding Asia had emerged as a global hub of manufacturing with increasing integration of east and
Southeast Asian economies in the global production networks.

“Pakistan due to its geographical location, better connectivity with Central Asia, reasonable physical infrastructure,
state-of-the-art telecommunication services and well-developed finance and insurance sectors is better positioned to
become part of the global manufacturing chain,” he said.

http://tribune.com.pk/story/1041202/unfettered-market-pakistan-thailand-finalising-draft-of-free-trade-accord/
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NEWS COVERAGE PERIOD FROM MARCH 28th TO APRIL 3rd 2016
SINO-PAK TRADE LIKELY TO INCREASE BY 24 PERCENT
Business Recorder, April 3, 2016

Naveed Butt

Trade between Pakistan and China is likely to increase by 24 percent after completion of China-Pakistan Economic
Corridor (CPEC) projects especially relating to energy and infrastructure, it is learnt.

According to the sources, CPEC would play a significant role in making Pakistan one of the most attractive transit
trade routes in the world as the route would open immense trade opportunities for Pakistan with other regional
countries as well.

Sources added that that trade route, in future, could link central Asia via Afghanistan, and gave the Central Asian
countries an easier access of sea route to Far East and Australia.

Most of CPEC projects relating to energy, Gwadar Port and infrastructure would be completed by end-2018 and the
$46 billion corridor projects envisage construction of infrastructure projects such as motorways, expressways and rail
lines to bolster connectivity. Various power projects would also be established to help Pakistan meet its growing
energy requirements.

The sources said Pakistan was also discussing Industrial Economic Zones with China which would be established
along side the route of CPEC. They said a meeting of Economic Zones Joint Working Group (EZJWG) of Pakistan
and China was going to hold next week of that month to discuss the matter relating to establishment of industrial
Zones.

According to documents available with Business Recorder, the economic zones would target various sectors including
food, pharmaceutical, engineering, fruit/food packing for exports, textile value addition, marble industry, minerals and
cutting and polishing, industries of mosaic furniture, construction of material vendors, herbal medicine and agriculture
implements etc.

The Karak Special Economic Zone is also under design which would target oil and gas sector. This industry would
refine 100,000 barrels of oil per day while approximate $5 billion investment is expected. Federal government has
proposed to establish 1000MW gas based power house for this sector.

The sources said the industrial zone would require energy at a time when the country was already facing shortfall of
power. However, the government has launched many projects of energy under CPEC to meet the power shortfall.
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Source further said that China would also benefit from that economic corridor, which would greatly reduce China’s
trade route from 12,000 kilometres via sea, to 2,000 kilometres via land ie from Kashgar to Gwadar.

In future, the sources said China could also use Gwadar to build a naval base which would increase influence of China
in the region. At present 40 percent of the world’s oil is extracted from the Gulf region and its transportation is
through the Persian Gulf and it is expected that all the oil shipments from the Gulf Co-operation Council (GCC)
countries will be shipped via Pakistan to China.

According to media reports, Ambassador of Tajikistan Sherali Saidamir Jononove had said his country would benefit
from that opportunity and would become a partner in CPEC.

The Ambassador also said Prime Minister Nawaz Sharif would participate in the transmission line laying ceremony of
CASA-1000 electricity project in Tajikistan in May next month. Tajikistan will export more than 1000MW hydel

electricity to Pakistan under the project.

http://www.brecorder.com/top-stories/0/32066/

NEWS COVERAGE PERIOD FROM MARCH 21st TO MARCH 27th 2016
PROSPECTS OF PAK-AFGHAN TRADE TIES DISCUSSED
Business Recorder, March 22, 2016

LAHORE: The chairman of the Pakistan Afghanistan Joint Chamber of Commerce and Industry says “if both official
and unofficial trade is calculated between Pakistan and Afghanistan, Afghanistan could rank third in the list of
Pakistan’s trade partners, which is estimated to be up to $5 billion.”

The comment by Chairman Muhammad Zubair Motiwala came on Monday as he addressed a conference jointly
arranged by the Punjab Board of Investment and Trade in Lahore meant to discuss the prospect of increasing and

improving the trade in collaboration with the Pakistan-Afghanistan Joint Chamber of Commerce and Industry.

Afghan Ambassador Syed Abrar Hussain and Nestlé Pakistan Chairman Syed Yawar Ali also attended the conference.
The chief guest was Provincial Industries Minister Chaudhry Mohammad Shafique.

In his address, Chairman Zubair said both countries had a total of 20 joint business ventures and there was need for
Pakistani exports of automobiles, electronics, furniture, pharmaceutical goods and warm clothing to Afghanistan.

“Similarly, Afghanistan can export cement, sugar, iron and agriculture goods to Pakistan,” he added.

He also suggested that to enhance the trade, Pakistan should set up trading zones, free-trade areas and offer tax
incentives to various businessmen, with revamping Pakistan’s visa system for business community.

Speaking with the media, board Chief Executive Officer Amna Cheema stressed the importance of the trade, saying,
“This conference is a step in the right direction towards better relations with our neighbour.”

The board’s Projects and Policy Research Director, Khurram Afzal Malik, then gave a presentation about the socio-
economic climate of the Punjab, which included various metrics and statistics concerning the province.

http://epaper.brecorder.com/2016/03/22/3-page/743251-news.html

GOVT PLANS TO EXPAND TRADE DIPLOMACY
Dawn, March 24th, 2016

ISLAMABAD: The Ministry of Commerce has evolved a comprehensive three-pronged strategy of trade diplomacy in
the multilateral, regional and bilateral arenas for increasing Pakistani products’ market access.
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As part of the strategy, an integral part of the new trade policy, these new markets will be explored through research,
new trade missions, exhibition, delegations, and linkages through Export-Import (EXIM) Bank.

An outreach strategy for Africa, Commonwealth of Independent States (CIS) and Latin America is being adopted.
At multilateral level, entering into multilateral arrangements for better market access such

as Trade Facilitation Agreement (TFA), Information Technology Agreement (ITA) and Government Procurement
Agreement (GPA) under the ambit of the World Trade Organisation will be pursued.

The policy proposes new measures to enhance access to regional markets such as the Gulf Cooperation Council
(GCC), the Association of Southeast Asian Nations (Asean), the South

Asian Association for Regional Cooperation (Saarc), Afghanistan and Central Asian Republics (CARS).

The commerce ministry has already started work to initiate free trade agreements (FTASs) with Thailand, Turkey and
Iran. A feasibility study is being done for South Korea. The ministry is

also working on FTAs with Nigeria and Jordan, while an agreement with China will be revised to get preferential
market access for Pakistani exporters.

According to the commerce ministry document, despite immense potential, the regions of South and Central Asia are
among the least integrated regions of the world despite immense potential, with intra-regional trade less than 5pc
primarily caused by high costs due to infrastructure, missing links and lack of transit agreements.

Opportunities are, therefore, immense for greater regional connectivity and enhanced cooperation through transit trade
agreements. The Ministry of Commerce is working on achieving shared prosperity through better connectivity and
transit trade through resolution of outstanding issues in Afghanistan-Pakistan Transit Trade Agreement (APTTA).

As part of the policy, the negotiation and early conclusion of APTTA was on the agenda of the commerce ministry.
Effective implementation of International Road Transports (TIR) Convention is another step to promote regional
trade.

It is also under consideration to reactivate Quadrilateral Transit Trade Agreement (QTTA) among Pakistan, China,
Kyrgyzstan and Kazakhstan.

A regional trade office was established at the Ministry of Commerce to take institutional lead on formulation of a
Pakistan-Afghanistan-Central Asia regional economic integration framework.

To improve the functioning of the ministry and its attached departments, a task force has been established to suggest
measures for restructuring the ministry as well as its trade promoting organisations including Pakistan Horticulture
Development and Export Company, and the Trade Development Authority of Pakistan.

Intellectual Property Organisation (IPO) will be placed under the ministry as its current placement under the cabinet
division has not been able to build the required synergies between the trade policy and the IPR policy.

Moreover, capacity-building requirements of the previously established institutions/organisations under the Ministry
of Commerce have also been identified. A task force to conduct expeditious work on improving railway services for

exporters will also be established.

http://www.dawn.com/news/1247498
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BIG TRADE DEALS THREATEN GLOBAL WARMING FIGHT
Business Recorder, March 24, 2016

The legal powers that global companies would gain under huge Pacific and Atlantic trade deals could erode efforts to

combat global warming, the Sierra Club said Wednesday. The environmental group said the two pacts championed by
Washington would allow foreign investors to use private tribunals to challenge public policies aimed at restricting the
use of fossil fuels.

“Forty-five of the 50 private corporations historically responsible for the most climate-disrupting emissions would be
empowered to challenge climate policies” if the two trade deals are implemented, the Sierra Club said in a new report.
The report took aim at investor-state dispute settlement (ISDS), one of the most contentious provisions in the already-
agreed Trans-Pacific Partnership (TPP) treaty, and the Transatlantic Trade and Investment Partnership (TTIP) still in
negotiation.

ISDS offers companies access to international arbitration of disputes with the countries they invest in. That can
expand their protection against unfair treatment, but critics claim it would allow them to override country’s justice
system and national policies. ISDS is already in place in bilateral US trade deals but would be greatly expanded under
the 12-country TPP and under TTIP, which would govern trade and investment between the United States and the
European Union.

The Sierra Club said ISDS opens the way for mining and energy companies to claim compensation if government
policies hinder their plans for investment in fracking, offshore and onshore drilling, and pipelines. It notes that, under
the existing North American Free Trade Agreement (NAFTA), Canada’s TransCanada has threatened to seek $15
billion in compensation via an ISDS tribunal after the US government last year blocked its Keystone XL oil pipeline
project.

It also cited US oil fracking company Lone Pine Resources’ 2013 NAFTA arbitration challenge against Canada’s
Quebec province for the allegedly arbitrary revocation of its “right” to drill for oil and gas under the St. Lawrence
River. With TPP and TTIP, claims like this could soar, said Ben Beachy, a senior policy advisor on trade at the Sierra
Club. “No previous trade deal has granted such broad rights to firms with such broad interests in maintaining US fossil
fuel dependency.”

“The corporations that would gain this ability are the world’s largest polluters,” he said. Defenders of the trade deals
say that the TPP explicitly gives governments the right to implement policies on the environment and health in the
public interest. “Countries retain the right to regulate in the public interest,” the office of the US Trade Representative
has said. But the Sierra Club report calls the TPP provisions “far too weak to offer adequate protection” and still
allows investors the right to bypass domestic courts.

http://www.brecorder.com/general-news/172/28663/\

‘PAKISTAN MUST CAPITALISE ON IRAN OPPORTUNITY”’
Dawn, March 25th, 2016

Shahab Nafees

KARACHTI: It’s about time Pakistani industries and businesses started to capitalise on a sanctions-free Iran, whose
economy is set to make a strong comeback in the years to come, said speakers at a forum held on Thursday.

Participants at the Pakistan-Iran Business Opportunity Forum, organised by the Pakistan Business Council (PBC) in
collaboration with the Ministry of Commerce, agreed that lifting of international sanctions against Iran in January
2016 has led to an increased interest in that country, which is the second largest economy in the Middle East and
North Africa region with exports of nearly $74 billion and imports of $54bn in 2014.
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Iran’s Consul General Mehdi Sobhani said that in this era of interdependence, bilateral trade was too small
considering the size of the two economies. He questioned why Iran-Pakistan gas pipeline and other such projects have
been stuck in limbo when other countries were doing business with Iran, even during the time of “cruel sanctions
against my country”’.

He said there was significant potential for trade between the two countries. “Pakistan is suffering from energy
shortage. Iran can help end this ordeal.”

Prime Minister Nawaz Sharif has recently expressed the hope that the upcoming two-day visit of Iranian President
Hassan Rouhani, who is due today, will help revitalise bilateral ties.

PBC Chairman Atif Aslam Bajwa said Iran was currently taking far greater advantage of the existing Preferential
Trade Agreement, leading to a great disparity in Pakistan’s imports and exports. He believed Pakistan should exercise
caution before signing more trade agreements with the neighbouring country.

Trade Development Authority of Pakistan Secretary Rabiya Javeri Agha said the country was lagging behind other
regional countries in commercial ties with Iran. “Trade is about money. But trade is also about trust,” she said.

On a question about non-traditional exports, like pharmaceuticals, to Iran, she said Pakistan did not have a single plant
approved by the US Food and Drug Administration (FDA) compared to some 800 FDA-approved facilities in India.

According to a PBC report, Pakistan’s exports to Iran were $43m in 2014 while imports were $185m. However, the
report noted wide discrepancies between the trade figures provided by the two countries. During the same year, for

example, Iran reported exports to Pakistan at $837m and imports at $261m.

Pakistan’s top potential exports to Iran are rice, cotton and petroleum preparations, with a potential of $1.6bn, $123
million and $100m, respectively.

State Bank of Pakistan Executive Director Operations Ashraf Khan and Pak-Iran Investment Company Limited
Managing Director Nadeem Karamat also spoke on the occasion.

http://www.dawn.com/news/1247733

TRADE POLICY 2015-18
Business Recorder, March 26, 2016

The Federal Minister for Commerce Khurram Dastgir unveiled the three-year Strategic Trade Policy Framework
2015-18 with the overarching objective of achieving $35 billion exports by 2018, the election year, which at first
glance appears to be more realistic than previous trade policies given that the current level of exports is around 24
billion dollars.

The budgeted amount for the achievement of this ambitious trade policy in the current year was 6 billion rupees;
however, sources in the Commerce Ministry informed Business Recorder that with only three months remaining in the
current year they would propose to the Finance Minister to defer this amount to next fiscal year.

There is little doubt that the Finance Minister would readily accede to this request as it would reduce the pressure on
him by that amount in terms of meeting the deficit target agreed with the International Monetary Fund team under the
6.64 billion dollar Extended Fund Facility.

Be that as it may, without the necessary funding and with tax concessions announced in the trade policy unlikely to be
implemented till next year’s budget, again because of Ishaq Dar’s focus on meeting the deficit agreed with the Fund
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team, the trade policy is in effect a two-year policy — 2016-2018. And this raises the question of whether the 11 billion
dollar increase in exports that the policy envisages is indeed realistic as it is a two-year period and not three.

The policy consists of four pillars, in marked contrast to previous policies that either focused on import substitution or
export promotion: product diversification and sophistication which one would hope envisages producing exportable
products rather than exporting what we produce, market access, institution development (though no mention was made
during Dastgir’s press conference as to which institutions would be developed and how) and trade facilitation.

Dastgir asserted that the main reason for Pakistan’s poor performance in exports is a competitiveness crisis which he
defined as heavy reliance on only two products. He further averred that cotton output fluctuates which is in the nature
of the crop; however, what he ignored was the fact that the fluctuation in farm output, including cotton, is also
attributable to government policies particularly the lack of support extended to the agriculture sector by the federal
government.

This is unlike our regional competitors who extend massive subsidies on fertiliser and other inputs, including high
quality seed as well as on the maintenance and expansion of the irrigation system.

The trade policy envisages providing support to the agri-business sector with a 50 percent support on the cost of
imported new plant and machinery for specified undeveloped regions or 100 percent mark-up support on the cost of
imported new plant and machinery throughout Pakistan.

This concession raises two questions: would the envisioned support be extended by the commercial banking sector
and if so this scheme may well go the way of the Prime Minister’s youth scheme as the private banking sector’s
requirements for a loan can only be met by those with guarantees/assets? And if the government is to bear the cost
then one would have to wait and see if this is budgeted for the next fiscal year.

With the IMF programme still ongoing, it is unlikely that the Dar-led Finance Ministry would be able to extend any
subsidy in 2016-17.

A short-term strategy, the Commerce Minister noted, would target three markets (Iran, China and Afghanistan) and
focus on four products (horticulture, meat and products, jewellery, basmati rice).

It is unclear how Dastgir defines short-term as many economists would define it as at least 2 years with respect to
raising exports by 11 billion dollars which is the duration of the entire policy.

Two of the three target identified markets raise a lot of questions given that our official trade with Iran has never been
high while our trade with Afghanistan remains hostage to the ongoing conflict in relation to dealing with the Taliban.
China, as the minister stated in his press conference, is suffering from an economic downturn which incidentally is not
expected to reverse in the next year or so.

With respect to the four products it is necessary to point out that the three countries are unlikely to be buying jewellery
given the state of their economies. Meat and products or horticulture exports would perhaps have been more
successful were the focus Middle Eastern countries.

Basmati rice would be a product that is saleable in the three countries however India exports basmati rice and takes the
lead in sales to Iran and Afghanistan.

Dastgir maintained that leather, pharmaceuticals, fisheries and surgical instruments have higher export potential.
Indeed, but the fact remains that these items are already being exported and if cotton and products are taken out of the
equation these items are high on the list of generating export revenue

. One would have hoped that the focus would have been on leather manufacturers including footwear, engineering
goods and sports goods.



The new policy aims to boost pharma exports. But so far none of the 600 pharma companies has the World Health
Organisation (WHO) approval let alone certification by FDA of the US or European Drug Regulatory Agency’s
certification.

Perhaps, TDAP could help out in paying the dollar 20,000 fee and facilitate the visit of WHO inspectors to local
pharma companies. WHO certification would allow export of Pakistani drugs in case of emergency to WHO-
registered countries.

To conclude, the delay in approval of the trade policy, attributed to the Prime Minister, shortened its duration to two
years; and while one would have expected the Commerce Minister to present a two instead of a three-year policy or
failing that to extend it to 2019 yet for the Sharif administration the buck stops in 2018 — the election year.

One must not lose sight of the fact that Finance Ministry holds the key to successful exports. It has consistently denied
refund/rebates to exporters — which are due as far back as 2002. We need to ‘walk the talk’ or else it will remain ‘talk
the talk’.

Export diversification (in terms of products and regions) and greater market access have been aims of trade policy for
over two decades with little or no progress. We are afraid that mere rhetoric will not suffice.

Incremental refunds have never worked. Let us not create another circular debt in the export sector as we have done in
the energy sector. Refund of taxes to exporters is long overdue. But our fiscal woes continue to worsen. We need to

urgently issue bonds as planned and seek permission from the International Monetary Fund (IMF) in this regard.

http://www.brecorder.com/editorials/0:/29073:trade-policy-2015-18/?date=2016-03-26

NEWS COVERAGE PERIOD FROM MARCH 14th TO MARCH 20th 2016
INDIA-AFGHANISTAN TRADE THROUGH PAKISTAN
The Express Tribune, March 14th, 2016.

Pakistan-Afghanistan relations are multi-dimensional, encompassing political, economic, cultural and people-to-
people ties. Because of many unresolved issues, the relationship has been, for the most part, a roller coaster ride.
Seldom have the two countries been able to realise and profit from the enormous latent potential of bilateral ties that
could have a substantive impact on the lives of their rank and file.

It is mind-boggling how, living in such close proximity and sharing such deep historic bonds of affinity, Islamabad
and Kabul have failed to develop a better understanding of the perceptions, fears and suspicions in each country that
impinge on the formulation of policy affecting their mutual ties.

A few months ago, the adviser to Pakistan’s prime minister, while on a visit to the United States, asserted that Pakistan
will not accept a Taliban government in Afghanistan. The statement was denounced, not by the Taliban but by the
presidential spokesman in Kabul who emphasised that it is not Pakistan but the people of Afghanistan who have the
right to choose the type of government and people who would lead such a government. In other words, Afghans would
not tolerate any covert interference, even if such intervention would attempt to weaken the government’s enemies.

Such a lack of comprehension for Afghan sensitivities has been the fatal hallmark of the formulation of Pakistan’s
thinking on issues affecting its relations with its western neighbour. Another area where this lack of concern for
Afghanistan’s sovereignty is manifested is the naive attempts by Islamabad to guide Kabul’s policy in its relations
with India.

This India-centric approach is fundamentally a negativistic concept that seeks to restrict India’s role in Afghanistan
assuming that by so doing, it (Islamabad) would create a hegemonic or an exclusive strategic space for itself that will
enhance Pakistan’s geo-political and economic interests.
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There are two important points to be noted in this theory. One, such an attitude or policy has not worked. Despite
Pakistan’s many overtures and deep contacts with Kabul, the bilateral Afghan-India relations have continued to grow.

India has made an investment worth $2 billion in Afghanistan, becoming the 4th biggest donor to its rehabilitation.
More importantly, India is viewed by most Afghans as a friend and ally.

Two, the policy tends to alienate Afghans more than Indians because they lose vast opportunities of easy, direct trade
with India via Pakistan’s land route.

Denying the use of the land route for trade between Afghanistan and India has been an inexplicably bad preposition. It
has caused immense and deep resentment, not only in the ruling circles but also amongst the population of
Afghanistan — a resentment that borders on hostility.

As a matter of fact, allowing the use of the land route for transit goods between India and Afghanistan would have
been a tremendous and, perhaps, decisive factor that could have opened possibilities for more extensive contacts in
other areas. The Pakistani transport sector could have directly benefited from the transit trade.

Pakistan and India could then begin to take each other into confidence with regard to their roles in Afghanistan, which
would not necessarily be mutually exclusive. Trade brings people together like no other activity.

And what has Pakistan gained as a consequence of the denial of the Wagah-Torkham route to both India and
Afghanistan? Nothing, except the ire of the Afghans and a deepening level of distrust with India.

Persisting with policies that bring little comfort and so much misery is beyond one’s comprehension. Those who
would justify such an approach on grounds of ‘reciprocity’ for what India is presumed to be doing in Balochistan
against Pakistan’s national interests, need to think again.

India’s alleged interference in Balochistan or Pakistan’s in India is a longstanding issue that relates to the broader
problem of the overall relations between the two South Asian neighbours. That problem would not go away soon. But
in this case, it’s more a matter of our relations with Afghanistan.

Good relations with Afghanistan are an indispensable ingredient of our foreign policy. At stake is not only the stability
and security of our 2,200-kilometre-long border, but also trade with Central Asia, benefiting from Afghanistan’s vast,
untapped mineral resources, investment, more than 80,000 expatriate workers, besides of course 1.5 million Afghan
refugees still on the soil of Pakistan.

Can we afford to lose our relevance to Afghan peace, Afghanistan’s reconstruction and rehabilitation and having
invested so much in that country now destroy our goodwill because we would continue pursuing a policy that has not
delivered and is not likely to deliver any positive outcome in the future?

While the world moves on, while borders are vanishing, while trade, investment and energy corridors are becoming
the order of the day in a new globalised environment, we in India and Pakistan seem totally oblivious to the powerful
currents of change sweeping the world.

We are, as far as our relations are concerned, frozen in time — even as millions of people in South Asia go hungry
every day and 440 million in India and more than 45 million in Pakistan live below the poverty line.

We owe it to the teeming millions living in the subcontinent to wake up to the realities, forego our jingoistic and
pathetically absurd notions of nationalism and begin to dispassionately reappraise our policies in order to help create
an environment of trust, tolerance and accommodation, in which to pursue the goal of closer economic, political and
cultural contacts for the benefit of the people and the region.
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ITALIAN COMPANIES EXPLORING OPPORTUNITIES IN PAKISTAN
Dawn, March 15th, 2016

KARACHI: With a population of 200 million people, Pakistan is a massive and interesting market, said Pierantonio
Cantoni, International Business Development Manager at Associazion Italiana Commercio Estero (AICE) on Monday.

In his presentation at a seminar on ‘Doing Business With Italy’, he said over 76 per cent of Pakistan’s exports, mainly
textiles and clothing, find their way into the European Union. He stressed on the need for increasing bilateral trade
between Pakistan and Italy.

Italy offers its expertise in the fields of agriculture, machinery, leather, food, marble and stones as well as waste
management equipment and packaging industry.

He noted that Pakistan’s imports of marble and stones went down from one million euros in 2012 to 380,000 euros in
2014.

Earlier, giving an overview, AICE’s David Doninotti said that Italy is home to 60 million people and a very
diversified industrial economy with 6 million registered companies.

He said that Germany was the biggest trade partner of Italy followed by China, USA and Switzerland. The
Netherlands and Belgium, despite being small, non-industrial countries are also important trading partners. In the case
of Pakistan, we can look out for similar prospects, he noted.

Italy’s imports from Pakistan amounted to 500 million euros while exports came to 400m euros in 2014.

Mr Dario Orsini of Alba Milagro, which produces special fertilisers, Mr Roberto Vavala’ of packaging company
Goglio and Mr Federico Cellini of Italmec shared their companies profiles.

Consul General of Italy Gianluca Rubagotti explained visas were not issued based on connections. “Our embassy has
a very pro-business approach. If you fulfill the criterion and documentation which proves you are a true businessman,
you will get the visa,” he said.

He said the purpose of the event was to present the Italian economy and the opportunities it could offer to Pakistani
businessmen.

The event was organised by the Embassy of Italy in Islamabad and the Italian Consulate in Karachi, in collaboration
with the Italian Development Committee. The delegation of 50 Italian companies would hold business-to-business

meetings on Tuesday and then move to Lahore and Islamabad.

http://www.dawn.com/news/1245705

PAKISTAN, IRAN DISCUSS TRADE ISSUES
Dawn, March 17th, 2016

ISLAMABAD: Ahead of the Iranian president’s visit to Pakistan, the Ministry of Commerce on Wednesday explored
avenues to boost bilateral trade to $5 billion in five years after lifting of international sanctions.

In a meeting presided over by Commerce Minister Khurram Dastgir Khan, various proposals came under discussion to
boost and diversify exports. Two visiting officials of the Iranian trade ministry also attended the meeting.
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Pakistan’s exports to Iran are limited to few products as 63 per cent of the proceeds come only from rice. Exports to
Iran fell to $43 million in 2014 from $182m in 2010, while imports plunged to $186m in 2014 from $884m in 2010.
UN sanctions on Iran were the biggest reason behind this drop.

The collector customs Quetta informed the meeting that there was a threefold increase in revenue at Pakistan-Iran
border. The representative of the State Bank reported said that there were no restrictions on trading through formal
banking channels.

The commerce minister informed the Iranian officials that Pakistan was interested in holding exhibitions.

Mr Dastgir said that Pakistan wanted to diversify its export basket to Iran by exporting home appliances, light
engineering products and value-added textile products.

The meeting was informed that there was a high demand for food items in Iran, and Pakistan had already secured an
export order of 100 tonnes of meat.

The commerce minister said relevant authorities in the Iran’s health ministry would be persuaded to fast-track
authorisation of licences to Pakistani rice mills.

Both sides have already discussed freight train operations on a regular basis. Pakistan has proposed that till freight
traffic picks up, Iranian authorities may also introduce concessionary freight traffic by rail between Zahedan-Quetta
section.

Pakistan has also sought a response from Iran on tariff and non-tariff trade barriers. Iran has diverted its trade towards
India and Turkey in the last four years, and there is a marked increase in its bilateral trade with these two countries in

recent year.

Pakistan signed a preferential trade agreement with Iran in 2006, but there have been little benefits because of high
tariff on Pakistan’s exportable products.

http://www.dawn.com/news/1246138

ITALIAN COMPANIES EXPLORING OPPORTUNITIES IN PAKISTAN
Dawn, March 15th, 2016

KARACHI: With a population of 200 million people, Pakistan is a massive and interesting market, said Pierantonio
Cantoni, International Business Development Manager at Associazion Italiana Commercio Estero (AICE) on Monday.

In his presentation at a seminar on ‘Doing Business With Italy’, he said over 76 per cent of Pakistan’s exports, mainly
textiles and clothing, find their way into the European Union. He stressed on the need for increasing bilateral trade
between Pakistan and Italy.

Italy offers its expertise in the fields of agriculture, machinery, leather, food, marble and stones as well as waste
management equipment and packaging industry.

He noted that Pakistan’s imports of marble and stones went down from one million euros in 2012 to 380,000 euros in
2014.

Earlier, giving an overview, AICE’s David Doninotti said that Italy is home to 60 million people and a very
diversified industrial economy with 6 million registered companies.
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He said that Germany was the biggest trade partner of Italy followed by China, USA and Switzerland. The
Netherlands and Belgium, despite being small, non-industrial countries are also important trading partners. In the case
of Pakistan, we can look out for similar prospects, he noted.

Italy’s imports from Pakistan amounted to 500 million euros while exports came to 400m euros in 2014.

Mr Dario Orsini of Alba Milagro, which produces special fertilisers, Mr Roberto Vavala’ of packaging company
Goglio and Mr Federico Cellini of Italmec shared their companies profiles.

Consul General of Italy Gianluca Rubagotti explained visas were not issued based on connections. “Our embassy has
a very pro-business approach. If you fulfill the criterion and documentation which proves you are a true businessman,
you will get the visa,” he said.

He said the purpose of the event was to present the Italian economy and the opportunities it could offer to Pakistani
businessmen.

The event was organised by the Embassy of Italy in Islamabad and the Italian Consulate in Karachi, in collaboration
with the Italian Development Committee. The delegation of 50 Italian companies would hold business-to-business

meetings on Tuesday and then move to Lahore and Islamabad.
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UZBEKISTAN WANTS TO ENHANCE BILATERAL TRADE: ENVOY

Business Recorder, March 19, 2016

SIALKOT: Ambassador Of Republic Uzbekistan to Pakistan Furgat Sidiqov has said that Uzbekistan and Pakistan the
two Islamic countries are enjoying cordial and friendly relations. “We are keen to enhance the volume of bilateral
trade between the two countries and both sides should work for availing the advantage of their geographic proximity
to boost cooperation,” he said.

Speaking to the members of Sialkot Chamber of Commerce and Industry (SCCI), he said Uzbekistan and Pakistan
governments were agreed to enhance bilateral trade volume between the two countries to 300 million dollars during
next five years.

He informed the house that Uzbekistan Airways would soon start its service from Pakistan which would be helpful in
bringing businessmen and people closer. Uzbekistan government was working on five-point agenda for further
improving its economy and to bring radical changes in every sphere of life, he added.

Special economic zones had been established for accommodating foreign investors and at present a large number of
foreign companies were successfully functioning in those Special Economic Zones, he said.

The Ambassador highlighted the achievements and prospects of economic development of the country. The gross
domestic products of the country in 2015 grew by eight percent, production of industrial goods increased by eight
percent while agriculture products swelled by seven percent and construction and assembling works by 18 percent, he
said.

In his address of welcome Acting President SCCI Muhammad Sarfraz Butt said there was a huge scope for quality
products of Sialkot to be exported to Uzbekistan that needed to exploit to the maximum through mutual cooperation.
Sarfraz said Pakistan and Uzbekistan had been enjoying cordial bilateral relations since the independence of
Uzbekistan in 1991. Over the years, Pakistan and Uzbekistan had been working for realising the goal of establishing
functional transport corridors and institutionalizing business linkages, he said.
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Bilateral trade between Pakistan and Uzbekistan is relatively low and volume of trade between the two countries is
over USD 24 (M). “I firmly believe that we can increase the volume by creating strong connections between business
communities of the two countries.”
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NEWS COVERAGE PERIOD FROM MARCH 7th TO MARCH 13th 2016
MEETING MULLS MEASURES TO BOOST HALAL MEAT EXPORT
Business Recorder, March 07, 2016

A meeting of the representatives of the Local Government Department, Khyber Pakhtunhwa and Agriculture,
Livestock and Co-operatives Department, University of Agriculture Peshawar and the private sector was held here on
Sunday. The meeting was chaired by Senior Minister Local Government Inayatullah Khan.

The minister appreciated the progress so far and directed for initiation of a summary for approval of the Chief
Minister, regarding academic component at the University of Agriculture Peshawar and an autonomous DSP Board
for boosting Halal meat export.

The meeting was attended by Mohibullah Khan, Special Assistant to Chief Minister for Livestock and Fisheries; Syed
Jamal-ud-Din Shah, Secretary, LGE&RD; Professor M Subhan Qureshi, Dean FAHVS UAP/Chief Patron Dairy
Science Park; Dr Sher Muhammad Director General Ext L&DD, Dr Ahmad Naveed, Director General Res L&DD and
others.

The minister appreciated the concept of the Dairy Science Park to support the farmers’ income, value-addition in the
province, self-employment to the youth and hygienic food production.

Professor M Subhan Qureshi presented the plan for implementing the Diary Science Park. Sufficient progress has been
made under the Park so far. Seven companies have been established including Dairy Life Cattle Feed, Farmers
Sausage Company, Royal Dairies, DSP Innovations, Meat Park, Silage Factory.

He informed that collaboration had been made with the US Department of States for Biorisk Management, Chinese
Academy of Agricultural Sciences for industrial research, Khyber Medical University for public health initiatives and

Pakistan Army for introduction of elite semen to medium sized farms and export.

http://www.brecorder.com/agriculture-a-allied/183/23512/

NEPALI ENVOY URGES STRONG BILATERAL TRADE, COMMERCE TIES

Business Recorder,March 10, 2016

Nepali Ambassador to Pakistan Bharat Raj Paudyal on Wednesday said that Nepal and Pakistan were enjoying highly
cordial relations since long but there is still a great need for developing strong trade and commerce ties between the
two friendly countries.

Talking to acting President Sialkot Chamber of Commerce and Industry (SCCI) and members of executive committee
of the chamber, he said, “We are making utmost efforts for developing trade and commerce relations with Pakistan on
top priority basis.”

The ambassador urged the exporters and manufacturers of Sialkot that they should explore Nepali market and
concentrate on developing direct interaction with their counterparts.

He called upon Sialkot Chamber of Commerce and Industry (SCCI) that a trade delegation should be constituted for
the visit of Nepal and full cooperation and assistance would be extended to the members of the proposed delegation
during its visit to Nepal. T
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here are wide opportunities for Pakistani business community for opening new vistas of trade and commerce and their
visit to Nepal would certainly supportive in ascertaining the possibilities of demands of Pakistani products in the
Nepali market, he said. The ambassador on this occasion said that a single country trade exhibition would also be
arranged for the introduction of Pakistani products in Nepali market.

The ambassador expressed the hope that business community of Sialkot would play its instrumental role in
accelerating the pace of bilateral trade between the two friendly countries for enhancing trade volume because the
existing trade volume is at its lowest ebb.

Speaking on the occasion acting President SCCI Muhammad Sarfraz Butt assured that business community of Sialkot
will extend its full support in enhancing the trade between the two countries.

http://www.brecorder.com/business-and-economy/189:pakistan/24177:nepali-envoy-urges-strong-bilateral-trade-
commerce-ties/?date=2016-03-10

PAKISTAN-BELARUS JMC MEETING VOWS TO ENHANCE TRADE TO $1 BILLION
Business Recorder, March 10, 2016

MUHAMMAD RIAZ

Pak-Belarus Joint Ministerial Commission meeting ended in Lahore on Wednesday with a strong resolve to enhance
the bilateral trade to $1 billion. The second session was jointly chaired by Commerce Minister Khurram Dastgir Khan
and his Belarus Industry counterpart, Vitaly Vovk. Both sides also agreed to hold the third meeting in September,
2016 in the Belarus city of Brest.

The maiden meeting resolved to enhance bilateral economic cooperation in sectors including commerce, investment,
industry, agriculture, energy, health and pharmaceuticals, education, technology and other sectors of mutual interest.
The two countries also agreed that industrial cooperation between Pakistan and Belarus must aim at becoming
strategic partners in the areas of value-added export-oriented industries.

It also discussed the implementation of the programme named “Road map of bilateral cooperation between the
Republic of Belarus and Islamic Republic of Pakistan in the short and medium term”, signed last year.

In his meeting with the co-chair, Minister Dastgir shared details of fiscal incentives and liberal investment regime
being offered at special economic zones and those of export processing where Belarusian entrepreneurs can set up
their production units.

A consensus was reached on removal of tariff and non-tariff barriers that were essential for trade facilitation. The
absence of banking channels was identified by Pakistani side as one of the biggest non-tariff barriers. The commission
underlined the importance of creating a viable banking mechanism for carrying out effective economic transactions.

It also emerged that a meeting of representatives of central banks would be held in the first half of 2016 to establish
direct banking links. Both sides then agreed to establish sub-group of the Joint Trade Committee to identify potential
products for goods exchange operations and agree on quality and quantity for goods exchange operations.

And Belarus agreed to simplify visa procedures for Pakistani businessmen to enhance the bilateral economic ties and
assured its full support on Pakistani request for the Free-Trade Agreement with the Eurasian Economic Union.

An agreement will be signed between the State Customs Committee of the Republic of Belarus and the Customs Wing
of the Federal Bureau of Revenue, enabling a delegation of Pakistani Custom to visit Belarus by May 2016.
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Pakistani side said installation and commissioning work of an assembly line for Belarusian tractors were completed in
May 2015 and after trial production, regular production has been started. Based on the results of producing the first
Belarusian tractor, a procedure for the yearly localisation plan is being carried out.

Consultations between aviation authorities of the two countries on providing air services and the possibilities of
opening the direct flights between Belarus and Pakistan will be held in Minsk in April 2016. On the sidelines of the
session, the Belarusian Co-chair also met Governor Malik Muhammad Rafique Rajwana, Chief Minister Shahbaz
Sharif and Minister for Mines and Minerals Sher Ali Khan.

They agreed to collaborate on training Pakistani doctors and paramedics in higher medical educational institutions of
Belarus, retraining and advanced training of medical and pharmaceutical personnel in various specialties and training
of medical specialists in clinical residency.

http://www.brecorder.com/business-and-economy/189:pakistan/24176:pakistan-belarus-jmc-meeting-vows-to-
enhance-trade-to-$1-billion?date=2016-03-10

TRADE DEFICIT WIDENS 4.22% TO $15.1 BILLION
The Express Tribune, March 12th, 2016.

ISLAMABAD: Pakistan’s trade deficit worsened to $15.1 billion in the first eight months of the ongoing fiscal year,
as the government failed to exploit opportunities in the shape of steep decline in global crude oil prices and duty-free
status for its exports to the European markets.

The trade bulletin released by the Pakistan Bureau of Statistics on Friday showed the value of imports was more than
double the value of exports for the second month in a row.

The trade deficit — gap between exports and imports — widened 4.22% to $15.1 billion from July to February, reported
the national data-collecting agency.

The trade deficit was $612 million higher than reported in the comparative period of the last fiscal year. It almost
nullified the $728 million gains Pakistan made due to increase in workers’ remittances during July-February.

The PBS would release the details of imports and exports for July-February later. However, the seven-month data
showed that the country got a bonanza of $2.9 billion due to reduction in global crude oil prices. Despite the huge
benefit, the trade deficit ballooned due to massive decline in exports.

Pakistan is also availing the ‘Generalised System of Preference’ (GSP) Plus scheme from the European Union (EU)
that allows it to export a range of products at virtually zero duty to the bloc of 27 nations. Despite this facility, textile
exports during the first seven months plunged by over 9% to $7.4 billion.

From July through February, the exports nosedived to $13.87 billion, which were $2.12 billion or 13.3% less than the
receipts in the comparative period of the last fiscal year, reported the PBS. A major reason behind the steep fall in
exports was the absence of an enabling business environment, as the government has massively increased the cost of
doing business by levying numerous indirect taxes.

The PML-N government has so far failed to announce a ‘three-year strategic trade policy framework” after the last one
expired in June 2015.

The imports during July-February period contracted almost 5% to $29 billion. The imports were $1.5 billion less than
the comparative period.

Annual performance
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On annualised basis, the trade deficit also widened by 6.7% to $1.5 billion in February. It was $95 million higher than
the one posted in February last year, according to the PBS. The trade deficit widened due to 4.7% reduction in exports
and marginal growth in imports.

On annualised basis, the exports stood at $1.8 billion in February, $89 less than the receipts in comparative period.
The imports last month stood at $3.3 billion, which were almost at January’s level.

For this year, the government has set the economic growth target at 5.5%.

http://tribune.com.pk/story/1064205/8mfy16-trade-deficit-widens-4-22-to-15-1-billion/

INDIA, GULF COUNTRIES IN TALKS ON OIL-FOR-FOOD SCHEME
Dawn, March 12th, 2016

NEW DELHI: India is in talks with some Gulf nations to buy oil to fill its strategic reserves and sell food in return,
seeking to use its position as the world’s third-largest oil importer to both secure energy supplies and boost exports.

Indian Qil Minister Dharmendra Pradhan told reporters the idea was still fluid, but New Delhi had held preliminary
conversations with the United Arab Emirates (UAE).

Prime Minister Narendra Modi and Abu Dhabi’s crown prince, Sheikh Mohammed bin Zayed Al Nahyan, have
discussed the issue twice, Pradhan said.

“We are discussing various models,” Pradhan added.

India imports about four-fifths of its oil needs, with bulk of that supplied from the Middle East. A global supply glut
has oil-rich countries there struggling to boost sales.

India is also the world’s biggest rice and wheat producer after China and has large stocks of the staples.

Countries in the Middle East import food in large quantities as the region has less arable land and water.

The cost of food imports there could double to $70 billion in 20 years, as climate change hits crop yields and the
population rises, an analyst at the International Centre for Agricultural Research in the Dry Areas told the Thomson

Reuters Foundation last year.

On Feb 1, rice stocks at the state-run Food Corporation of India were 16.2m tonnes, against a target of 7.6m tonnes.
Wheat stocks totalled 20.3m tonnes, higher than the target of 13.8m.

“They can buy food from here and store in India or in their countries; and we can buy oil from there and store in our
strategic storage,” Pradhan said.

Pradhan said such a deal would help Indian farmers secure a new market for their produce, mainly rice and wheat.

The mechanism envisaged by India will be different from the United Nations-designed oil-for-food programme, in
which Iragq was allowed between 1996 and 2003 to sell oil in exchange for goods that met basic humanitarian needs,
including food and medicines.

Pradhan said India had offered the UAE a part of its Mangalore strategic reserves to st